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Sal onon desi gni ng fundi ng progranmmre (HL)

Lokman Mansor

US- BASED fi nanci al services group Sal omon Smith Barney will design a
financi ng programe for Mal aysia to nmeet the country's requirenments and
obj ectives for the next two years.

M Deryck Maughan, co-chairman and co- CEO of Sal onon, said the first
thingthefirmwill doistell the facts about Ml aysi a, including the
various measures taken to address its econom c probl ens.

"We will be publishing tonorrow (Friday) a conprehensive analysis of the
capital controls that have been put in place, their inpact on the econony
and the financial strength of the country. W will distribute that to our
clients worl dwi de," he said.

Maughan was speaki ng at a press conference called by Prinme M nister
Dat uk Seri Dr Mahathir Mohamad i n Kual a Lunpur yesterday to announce the
appoi nt rent of Sal onon as financial adviser to the Governnent and to
Dananodal Nasi onal Bhd.

He said a teamof Sal omon i nvestment bankers and research anal ysts wi ||
brief nore than a hundred institutions i n Europe and the US next week and
obtain i nput for the strategies that Sal onon wi || devi se for Ml aysi a.

"W expect to have a fund rai sing programme which deals with all the
maj or investors in the world. We will not be linking ourselves with a
single market," he added.

Dananodal , the special purpose vehicle established to recapitalise
domestic banks, is expected to require about RW billion this year. It is
likely to work closely with Pengurusan Danaharta Nasi onal Bhd, the agency
tasked with purging the systemof non-performng | oans.

"W appreciate any hel p conmi ng fromany quarter. Wether they are
foreign or not, it is not relevant to us," said Dr Mahathir, who is al so
First Finance M nister.

Maughan sai d Sal onon wi || advi se the Government to | aunch the financi ng
programe as soon as conditions pernit. The worl d capital market is going
through a very volatile period and things need to settle down before
anyone can conduct a successful |arge offering, he said.

Asked what he thought could hel p bring about market stability, he said
concerted action should cone fromthe G oup of Seven (G 7) to assure
gl obal investors that currency markets will stabilise and the threat to
| ocal enterprises and stock values will end.

"About 40 per cent of the world econony is currently inrecession... it
isinmportant that the world econom c | eaders take counter-nmeasures, "
Maughan sai d.

On t he downgradi ng of Mal aysia's sovereign risk by international rating
agencies and its i nmpact on Sal onon's progranme for the country, he said
the firmwill put upits own regular ratings reports and anal ysis on
Mal aysi a.

"We are confortable with our report which is com ng out tonorrow, that
Mal aysia is a strong investnent grade," he added.

Asked if Salomon will itself take up Mal aysi an bonds in the event of
poor response, Maughan sai d when t he Mal aysi an Gover nment i ssues bonds,
his company wi || conduct the traditional underwiting exercise and
maxi m se demand for them

"It is quite normal for us in that context to provide capital and to
provi de support in the secondary markets for our clients' securities," he
sai d.



Maughan sai d he believes that there are quite a nunber of Ml aysi an
bonds that are now trading at well belowtheir intrinsic value. Wrld
investors are still in shock after taking very large | osses in the | ast
fewnonths, but there are still extraordi nary bargai ns avail abl e for those
with capital.

Sal onon is a global, full-service investnent banking and securities firm
based in New York with over 500 offices in 27 countries. It is a
subsi di ary of the Travel ers G oup.

Earlier, Maughan said he is confident the neasures taken by the
Governnent thus far will pronote economnic grow h.

"By any international standards Ml aysi a has | ow i ndebt edness, and has
the capacity to i ncur additional foreign debts. The Gover nment under st ands
the significance of a strong donmestic financial system and is ready to
take the necessary steps.

"These are unusual times... we believe the Governnment of Ml aysi a has
act ed decisively, and we are going to assist themin their endeavour," he
added.

* See al so pl8.
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