10/ 08/ 1998
Schene to protect workers gets support

Al ex Choong

PETALI NG JAYA, Sun. - The Mal aysi an Trades Uni on Congress's proposal to
set up a National Retrenchnment Schene today got the support of 19 of its
180 affiliates.

The union | eaders also criticised the National Union of Bank Enpl oyees
general -secretary K. Sannugam s statenent that NUBE was agai nst such a
schene.

Sannmugam had sai d on Friday that the scheme proposed woul d di scour age
enpl oyers frompayi ng out retrenchnent benefits.

The MITUC general council had on Feb 14, after its synposiumon the
econom ¢ probl ens, unani mously deci ded that NRS was necessary to hel p tide
retrenched workers over the hard tines with a greater neasure of certainty
and provide long-termsecurity for themand their famlies.

MIUC had proposed wor kers and t heir enpl oyers contribute RML each to the
scheme, to be placed under the Social Security O ganisation (Socso).

The NRS was di scussed at the National Labour Advisory Council neeting on
July 23 and its proposal was rejected by the Ml aysi an Enpl oyers
Federation and t he Mal aysi an Agricul tural Producers Associ ation

Speaki ng on behal f of the affiliates, chairnman of MIUC Sel angor
di vi si on, Kamaruszanman Mansur, sai d the 19 uni ons unani nously supported
the MTUC s proposal for such a schene to protect workers in the present
econoni ¢ situation.

"We al so support MIUC s proposal to revanp t he Enpl oyees' Provi dent Fund
board and t he appoi ntment of a worker's representative on the EPF board
through the nomi nation fromcountry's | abour bodi es and not by appoi nt ment
by the Finance Mnister," he said at a Press conference at the MIUC
headquarters i n Subang Jaya

He said the unions felt that the board chairman and t he chief executive
shoul d not be the same person as this would cause a "conflict of
interest".

The present EPF board chairman and chi ef executive is Tan Sri
Sal | ehuddi n Mohaned.

Kepak Bank Bum putera Ml aysia Bhd O ficers Associ ati on president, Che
Rus Hussin, said the effect of the econom c problens and retrenchnments
woul d be felt by many people as there was still no i medi ate sign of a
recovery.

"Retrenchment will cause a host of problens not only in the econony, but
al so the social structure and rai se numerous soci al issues,” he added.

On the NRS proposal, he said: "This is a schene to be shared by both
wor ker s and enpl oyers and t he noney can be both a relief and protection
for the workers".

He al so supported Prinme M nister Datuk Seri Dr Mahat hir Mohanad' s cal
that productivity must be increased through better discipline and
trai ni ng.

MTUC pr esi dent Zai nal Ranpak, who was al so present, wel coned t he strong
support for the NRS

He said with five mi|lion workers in the country, this woul d nean RMLO
mllion anmonth or RML20 million a year to be collected in a year for the
NRS.

"I't will continue to snowball and will be abl e to handl e any econonic
problens in future," he sai d. Records showed a downturn would hit the
country every 12 to 15 years, he added



Zai nal said the noney woul d be kept in the banks and this would help to
strengthen that sector.

"l do not see why Sannugam has reason to oppose such a schene,"” he
added.

He al so said MTUC was not agai nst NUBE or its nmenbers but it nust be
stressed that the "NRS i s not an unenpl oynent schene as practised by sone
devel oped countries”.

Zainal added the NRSwas in line with the caring society which the
Gover nment had set out to achi eve under Vision 2020.

( END)
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