14/ 08/ 1998

PM Hi gher trade surplus with reduced inports

MALAYSI A is confident that it will continue to achi eve a higher trade
surplus in future as a result of the increasing demand for |ocal products.

Prime Mnister Datuk Seri Dr Mahathir Mohamad said yesterday recent
trends indicated a reduction in inports and a rising demand for | oca
products.

"Qur trade surplus will increase with the continued pronotion of |oca
goods and the reduction of inports,” he told reporters after opening the
"Buy Mal aysi an Products" exposition organi sed by the National Singers,
Musi ci ans and Songwriters Association at the Subang Jaya Munici pal Counci
grounds in Sel angor.

He said the Government's efforts in reducing i nported goods had been
successful and this was an initial victory in reviving the country's

econony.
The Prime Mnister pointed out that in the first six nonths of the year,
Mal aysi a chal ked up nore than RM2O billion in trade surplus against a
RV2.6 billion deficit in 1997.
Mal aysi a recorded a trade surplus of RM6.047 billion in June, a marked
contrast to a deficit of RM.799 billion in the same nonth | ast year.

The June surplus was the eighth consecutive nmonth a surplus was recorded
si nce November 1997.

It was due to the conbined effects of an acceleration in exports by 43
per cent to RM23.661 billion and a drop in inports by 8.9 per cent to
RML7. 614 billion.

"This is a clear victory stemring fromthe people's positive response to
the Governnment's call to reduce (demand for) inported goods and increase
demand for | ocal goods.

"The response for Ml aysi an goods is very good. Mre Ml aysi ans seemto
be buying |l ocal products,” he said.

Citing an exanple, Dr Mahathir said when the "Love Mal aysi a, Buy
Mal aysi an” pronotion was held in July, about 100,000 people visited the
fair each day and bought the goods on displ ay.

Earlier in his speech, Dr Mahathir said demand for | ocal goods could be
further increased because they were of high quality and had foreign
demand.

"Ml aysi an- made products can even be found i n space,
to the mcrochi ps used on spacecraft and nodul es.

He said if this was the case, there was no reason why Ml aysi ans shoul d
not buy | ocal products.

"If 100 per cent of our goods are inported, we would becone poorer, but
if 100 per cent of our goods need not be inported, the fall in the ringgit
woul d not have had any adverse inpact.

"Bet ween these two extrenes, a reduction in the dependence on foreign
products and an increase in denmand for |ocal products could m nimse the
i mpact of the ringgit's depreciation. "

Dr Mahat hir sai d by buying Mal aysi an products, the people could help the
econony recover and ward off efforts by others to recol onise the country.

He sai d expositions such as the one organi sed by Papita woul d hel p
gener ate dermand for Mal aysi an-made products.

"I hope nore expositions will be held el sewhere like in the States.

W' ve already had one at the national-Ievel."
However, Dr Mahathir said it was inpossible for Ml aysia to depend
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entirely on locally-nmade products as itenms such as sugar, mlk, flour and
met al products, had to be inported.

Later at the Press conference, Dr Mahat hir said al though Mal aysi an
exports did not increase trenendously, the value in ternms of ringgit was
i ncreasi ng.

"If before palmoil was RML, 400 (per tonne), it is now RW2, 400 (per
tonne) because the value of the US dollar has strengthened agai nst the
ringgit.”

Asked on the current state of econony, Dr Mahathir said it was not good
as many big companies were in serious trouble and banks were facing
pr obl ens.

"We see our ability to separate our econony fromforeign pressure as
still weak.

"They can al ways depress our ringgit, share prices and our ability to
borrow nmoney, " he sai d.
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