02/ 10/ 1998
"Set up Asian fund to protect econom es

gh
AN Asi an Fund using the Japanese yen and Chi nese yuan shoul d be set up to
saf eguard the Asi an econom es, the Dewan Negara was tol d yesterday.

Senat or Dat uk Abdul Aziz Abdul Rahman said the fund coul d adopt the Euro
currency concept which would further enhance trade in this region.

"The nmove is in tandemw th the fact that the Euro currency which is
recogni sed by 11 European nations, will be a big force aside fromthe US
dol l ar cone Jan 1 next year

"In addition, barter trade can be another alternative to counter the
adverse effect of globalisation and free market," he said when debating
the Bill to anend the Futures Industry Act 1993.

The Bill was tabled by Deputy Finance M nister Datuk Dr Affifuddin Orar

Earlier, Abdul Aziz reiterated his call for the managi ng director of the
I nternational Monetary Fund M chel Candessus to resign follow ng the
fund's failure to i nprove the | ndonesi an and Sout h Korean economi es.

"I ndonesi a and South Korea which have yet to show any sign of recovery
are now being left to I anguish as M- has swiftly diverted its attention
to Russia and nost recently, Brazil offering a simlar financial aid
package. "

He al so denied that Ml aysia's capital control neasures were intended to
i mproveri sh her nei ghbours.

"Qur policy is to prosper-thy-neighbour ... what we actually want is to
monitor closely the trading of our futures and shares by preventing the
establ i shment of a separate market.

"The conposite index is meant for us, and those wanting to i nvest in our
futures and shares should bring their noney and trade in the Kual a Lunpur
St ock Exchange or the Kual a Lunpur Options and Financial Futures
Exchange. "

Abdul Aziz also urged the authorities to stage roadshows to pronote the
KLSE, KLOFFE and Mal aysi an Monetary Exchange | ocally before spreading
their wi ngs abroad.

"W nust find out whether major unit trust players |like the Enpl oyees
Provi dent Fund, Social Security Organisation, Tabung Haji, Khazanah
Hol di ngs Bhd, Amanah Saham Nasi onal and Ananah Saham Buni put era have taken
the opportunity to invest in the futures market.

"The Treasury shoul d al so nmake use of our new y-appoi nted financi al
advi ser Sal omon Smith Barney to train our youngsters by giving them
exposure to stock exchanges in New York, Chicago and London," he added.

Senat or Datuk Mbhd Zuki Kamal uddi n said the anmendnents were necessary as
futures trading was al so a formof specul ati on.

"When you ascertain the price of a certain commobdity nonths in advance
it can give rise to the el ement of ganbling.

"For exanple, the inmporters of our crude palmoil will start |ooking for
alternatives if the prices quoted for the nonths ahead i s nuch higher then
the present rates," he said.

Mohd Zuki al so asked Affifuddin to explain whether the anmendnments
contradicted the Syariah |aws in any way.

"I amal so puzzled as to why the anendnents give so nuch power to the
mnister. How are we going to ensure there will be no abuse if the
mnister is given all the power," he said.

Pas' Senator Hunai zah Mohd Noor in supporting the anendnents said the
anmendrments woul d ensure there was an equal distribution of wealth.



"As the proposed changes is to check speculation, | amsure the wealth
generated fromthe activities on the cormodity bourse or in futures
tradi ng woul d be shared equal ly," she said.

Senat or Yi m Chee Chong said local journalists should counter negative
reports made by the foreign nedia on Ml aysia.

"The foreign nmedia have bad intentions. It is nmy hope that the |oca
media will continue to counter all false allegations agai nst us so that
Mal aysi ans wi Il not be confused,” he said.

Yimsaid the controllers of the foreign nmedia disliked Prime Mnister
Dat uk Seri Dr Mahat hir Mohamad because he criticised certain policies of
t he West.

"Dr Mahathir has been a menmber of Umo for the past 50 years and during
those years he has not only fought for the rights of Umo and Bari san
Nasi onal, but of Third World countries as well," he said.

Yi msaid although Dr Mahathir was a trained doctor, his ability to
i nprovi se the econony showed that he was an expert in econony-rel ated
matters.

He said the capital control and exchange control neasures introduced by
Bank Negara on Sept 1 were |audable as it had managed to curb specul ative
activities.

"For speculators, the gane is as good as over," he said, adding that the
new provi sions woul d hel p consolidate the industry.

Yi msaid he was al so suprised to see the sacked Deputy Prinme M nister
Datuk Seri Anwar |lbrahimwi th a bl ack eye when he was produced in court on
Tuesday.

"I ama | awer and have handl ed many criminal cases. It is an offence
for the police to manhandl e detai nees under the Crimnal Procedure Code,"
he said, wel coming the decision by the authorities to set up a commttee
to investigate the matter.

Senat or Dat uk Zai nudin Maidin said these amendnents woul d be effective
only if all parties accepted t hem whol eheartedly.

"When our country first faced the econom c problens several nonths ago
there was no uniformty in whatever neasures that were proposed by Dr
Mahat hi r.

"I am concerned whether the officers at the Finance Mnistry, who were
previously under another mnister, would now accept the changes,” he said.

Zainudin said it was pointless to nmake changes to the lawif the people
entrusted to carry out its enforcenent were not "orientated" to do so.

"The First Finance Mnister, Second Fi nance Mnister, the two deputy
finance ministers and other bodi es such as Bank Negara nust have a conmon
approach and nust be in agreenent when proposi ng changes.

"It is not |like previously where we gave and received signals from
Washi ngton on the do's and don'ts on running our financial system" he
sai d, adding that a commopn approach was i nportant to consolidate the
capital and stock narket.

Zainudin also criticised those sceptical of Dr Mahat hir when he proposed
several neasures to revitalise the econony.

He was al so of the opinion that not all journalists in the foreign nedia
were actually out to put Malaysia in bad Iight.

"I have read articles in the International Herald Tribune where
journalists expressed their support for Ml aysia's capital and exchange
control neasures as they understood our predicanent," he said.

He al so criticised Singapore Prine M nister Goh Chok Tong who had
questioned Mal aysia's econom ¢ neasures while in Washi ngton.

"Ml aysi a has al ways propagated the " Prosper Thy Nei ghbour' policy but
don't think the Singaporean | eader thinks |ikew se.

"The Si ngapore government nmust understand why we are doing this before



they go around questioni ng our notives."

Senat or Tee Thi ong Hock said the new nmeasures woul d further strengthen
t he KLOFFE, KLCE and the MVE.

"It is hightime we did away with mani pul ati ve and specul ati ve
activities," he said.

Citing an exanpl e, he said nmany people who becane oil pal msnall hol ders
in md-1980s had suffered | osses due to the futures trading then.

"As such trading involves high risks, is is necesary that new nmeasures
to curb specul ation be introduced,” he said.

(END)
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