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PM BNM nmoves showing results (HL)

MALAYSI A" S capital controls are showi ng positive inpact onits econony but
certain forces in the financial world do not wish to see the country's
| atest effort bring about recovery, Datuk Seri Dr Mahathir Mhamad says.

"These people are cracking their heads to find ways to frustrate
Mal aysia,” the Prime Mnister told a press conference i n Bangi, Sel angor
yest er day.

"W will see whether (the nmeasures) fail or not," he said when asked to
comrent on a prediction made by M Stanl ey Fischer, the deputy nmanagi ng
director of the International Mnetary Fund (I MF), that Mal aysia's capital
controls will fail.

Fi scher had on Monday cal | ed proposals to control currency flows "an
extremely retrograde step". The control s i nposed by Ml aysi a, he al so
said, were bound to fail eventually. If they worked, it would last only in
the short term he had added.

"They probably wi sh (the neasures) would fail. Infact, they will do
everything to nake themfail," the Prine Mnister said

Dr Mahathir said so far the capital controls announced a week ago, which
effectively ended the ringgit's convertibility abroad and left it at a
fi xed exchange rate agai nst the US dol | ar, have brought about "very good"
results.

" Cbvi ousl y peopl e have regai ned confi dence, business activities have
i nproved and | oans are now avai |l abl e for busi ness peopl e.

"Cenerally, | think the econony is picking up and | hope this will
conti nue. "

Foreign i nvestors, he said, should be very happy with the new policy
because now t he exchange rate i s stabl e and as such hedging i s no | onger
required.

"I'n addition, we still allowforeign currencies to flowin and all
profits earned by the investors to be expatriated. There are no
restrictions on forei gners sendi ng back their profits,” he said.

On reports claimng that Malaysia's decisionto fix theringgit's
exchange rate against the US dollar at 3.80 would to |l ead to a bl ack

mar ket for the greenback, like in Myanmar, he said: "Qur situation is
different fromManmar's"
"Firstly, Malaysia's populationis small. Secondly, the average i ncone

of Mal aysians is far better than Myanmar's.

"As such, we (the Governnent) can control the situation," he added.

Dr Mahathir also recalled an earlier nove that served to underm ne the
Governnent's efforts to boost the econony. This was when t he Gover nrent
was planning a road tour to raise noney abroad to finance | ocal economc
activities.

"Moody's (I nvestors Service) deci ded to downgrade the ratings on our
econony... to make sure that we cannot rescue our banks and our
conmpani es, " he sai d.

Earlier, in his keynote address at the Commonweal t h Associ ati on of
Publ i ¢ Adnmi ni stration and Managenent Bi enni al Conference, Dr Mahathir said
despite its refusal tocall inthe IM-to take over the running of the
econony, Malaysiais "still better off than the other countries under
attack by currency traders and stock market raiders".

"We are trying to handl e the financial and economic turnoil ourselves -
an exerci se that invol ves not just the el ected Governnment, but al so the



admi ni stration and the public," he said.

Mal aysi a has | ost nore than US$60 billion in gross donestic product
terns due to the ringgit's deval uation and al nost US$500 billion on the
stock market. "Qur conpani es and banks are in di stress. Governnent revenue
will be much reduced".

"This is the scenario in Malaysia today. W are trying to manage a
country in deep crisis. Wether we fail or we pull through, we wll
definitely be providing | essons i n governance for everyone,"” he saidin
his speech entitled "State of Governance".
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