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Mahat hi r - Measur es
DON' T BE COVPLACENT, MAHATH R TELLS MALAYSI ANS

KUALA LUMPUR, Cct 5 (Bernama) -- Datuk Seri Dr Mahathir Mhamad has
call ed on Ml aysi ans not to be conpl acent, given the success of the recent
measures to revitalise the econony.

Difficult days |lie ahead and they should prepare for all eventualities,
he said when addressing the sixth Prine Mnisterial Lecture of the Harvard
Cl ub, here, tonight.

The prime mnister said the people should extend their spirit of
"Mal aysi a Bol eh” or "Mal aysia Can" exenplified at the recent Kuala Lunpur
'98 16th Commonweal th Ganes to show their abilities everywhere.

"And certainly in the managenent of our econony and our politics, we
must bel i eve that Ml aysi an Can, Ml aysia Bol eh, we nust and we can nanage
our own econony in crisis," he said.

Dr Mahathir said they nust also avoid the tendency to gl oat just
because sone people had admtted that Mal aysia had done the right thing,
and that it was they who were w ong.

"I't nust be admitted though that what Malaysia is doing is not
guarant eed to succeed. There are weaknesses and flaws and there is a
possibility that we ourselves will underm ne what we are doing," he said.

Dr Mahathir said the West would try to break Malaysia by finding "fault
I'i nes which could be wi dened and prised apart".

"W nust be prepared for all these, to protect ourselves and our
strategies to innovate. W nust not be rigid in our approach and in sol ving
probl ens, " he said.

Mal aysi a recently introduced exchange controls and nmeasures to
stimul ate the econony in an effort to stop the slide in its econony,
| argely bl amed on unscrupul ous currency and stock market specul ators.

The prime mnister said Mal aysia's devel opnent since i ndependence had
been largely due to its own efforts although it was true that its
i ndustrialisation depended to some extent on foreign direct investnents.

However, Dr Mahat hir said, Malaysia paid for this, for exanple, through
foregoi ng taxes and by actually providing the | arger proportion of the
capital needed for these investnents.

He said Malaysia still welcomed foreign direct long-terminvestnment in
producti ve capacities.

Dr Mahathir also took a swipe at the International Mnetary Fund (I M),
whi ch has come under increasing criticismfromnunmerous quarters for its
prescriptions, which he desci bed as shortsighted and | acking in
consideration for the great differences in the econom es of the different
countri es.

"The | M- has now adnmitted that it had nade a 'slight nistake' in
dealing with the Asian econoni es.

"I't may be slight for the | MF but the cost to the countries of Asia is
horrendous," Dr Mahathir said, in obvious reference to nassive unenpl oynent
and social unrest in several Asian econonies which received | MF aid.

He said the abuse of the free narket by a few capitalists in the
devel oped countries nmight have earned them qui ck profits anmounting to
billions but the destruction they inflicted on their victins was far
greater than what they nmade for thensel ves.

He said even if the destruction was intended to change the practices of
Asi an governments which would | ead to a heal thier econom c recovery, there
could be no justifying the nassi ve danage done.



The prime mnister said Asi an ways of doi ng busi ness were different
fromWstern ways but this did not nmean that Asian ways and val ues must be
i nferior or wong.

Dr Mahathir said the governments of East Asia might not be the best of
governnents as there was no doubt that there were corrupt practices.

"But can America and Europe claimthat they are totally free of
governnental corruption, or crony capitalism or |lack of transparency ?
Besi des, the |l evel of corruption of East Asian countries has clearly not
gotten in the way of their econom c and soci al devel opnent," he said.

Dr Mahathir said that unlike devel oping countries in other regions,
East Asian countries had all grown at a rate well above that of the
devel oped countries of the West and this had benefitted their people as a
whol e.

He al so criticised the western nmedia and their so-called economic
experts who seened to believe that Asian governnents nust all be corrupt
and i nconpet ent .

"Cbviously they want to perpetuate econonic inequalities and raci al
aninosities. That this will result in instabilities and poor devel opnent is
perhaps their aim

"Then, they woul d be saved fromhaving to conpete with these
countries," he added.
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