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1. KUALA LUMPUR: | MF managi ng director M chel Candessus describes as
encour agi ng econom ¢ neasures undertaken by Ml aysia to overcone the
current econom ¢ problens. Neverthel ess, he says, it is still to early to
make judgenent. Page 1. Lead story

2. KUALA LUMPUR: Ummo Yout h chi ef Datuk Ahmad Zahi d Ham di urges Bank
Negara to provide short termloans to | ocal banks which face shortage of
deposits, so that |oans could continue to be accorded to econom c sectors
whi ch are productive. Many banks have inposed rigids terms to curb | oan
growm h in the wake of the current economi c downturn. Page 1

3. KUALA LUVMPUR: Prices in the |ocal stock market and the ringgit
consol i dated further am dst volatile trading. The key Conposite | ndex which
gained 13.06 points to hit the 549.74 |level at one tine, succunbed to
profit taking later and tunbled 11.21 points instead to close at 525. 47.
Page 1

4. JAKARTA:. President Suharto of |Indonesia signed a new |l etter of
intent with | M- witnessed by its managi ng director M chel Candessus here.
The new package specify major economic reforns and belt tightening
neasures. Page 1

5. PULAU PI NANG. Police gunned down a highly wanted triad nenber,
believed to be responsible for the death of a policeman in a gunbattle one
and a half years ago and several robbery cases in the state, during a
shoot-out at a house in Sungai Ara, near here. Page 2

6. TAIPEl: South Korea and Mal aysia are still regarded as the nost
attractive areas to invest in the eyes of exporters together with Tai wan
despite the current financial turbulence. This was stated by the
Associ ati on of France Insurance |Industry (Coface) in its |atest annual
report. The concl usi on was based on debts repaynent ability, politica
stability and econom c potential of a country. Page 3

7. KUALA LUMPUR Dr Mahathir will |eave here for tal ks with Indonesian
Presi dent Suharto in Jakarta on Saturday. The PM anong other things will
di scuss regi onal econom c problens with President Suharto, the Foreign
Mnistry confirns this. Page 3

8. KUALA LUMPUR: DPM Dat uk Seri Anwar |brahimwill hold a dialogue with
representatives fromMCA, the Associ ated Chi nese Chanber of Conmerce and
I ndustry Mal aysi a, the Associ ated Chi nese Chanber of Conmerce and I ndustry
and the Federation of Snall and Medi um I ndustries Ml aysia on January 20 to
di scuss |l oan financing for productive sectors. Page 4

9. KUALA LUMPUR: The Education M nistry and Dewan Bahasa dan Pust aka
will seek ways to naintain price of textbooks at the present |evel for next
year despite rising costs of paper. Prices of textbooks have been
successfully lowered by 12 to 15 per cent this year despite the fluctuation
of the ringgit, says Datuk Seri Najib Tun Razak. Page 5

10. PETALI NG JAYA. The Federation of Poultry Farnmers Mal aysi a has
suggested that the farmprice of chicken be fixed at RVMB. 30 per kg as a
medi umterm nmeasure until the inpending double festive season is over. The
present RMB. 05 | evel could not neet the rising costs, it clainms. Page 21
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