03/ 07/ 1998

Dr M |I'mpuzzl ed over Singapore CPF rul es

KULIM Thurs. - Prine Mnister Datuk Seri Dr Mahathir Mhamad sai d today
he was puzzl ed why the Singapore Governnent appeared to treat Sabah and
Sarawak as separate from Ml aysi a.

Commenti ng on the Singapore Government's refusal to all ow Mal aysi ans
fromthe peninsula to withdraw their Central Provident Fund contributions
but all ow Sabah and Sarawak workers to do so, Dr Mahathir said:

"It is nost puzzling. Workers from Sabah and Sarawak who return home
after working in Singapore are allowed to withdraw their CPF
contributions, but workers from Peninsul ar Mal aysi a returni ng honme cannot
do so.

"I don't know if Sabah and Sarawak are separate nations. Anyway, we wl|
negotiate with the Singapore Governnent," he said after opening AIC
Sem conduct or Sdn Bhd.

Dr Mahat hir was asked to conment on a statenent by Human Resources
M ni ster Datuk LimAh Lek yesterday that the Cabi net urged the Singapore
Governnent to all ow Mal aysi ans fromthe peninsula, who no | onger worked in
the republic or were retrenched, to withdraw their savings fromthe CPF

Limsaid he would be witing to his Singapore counterpart to convey the
Cabi net's request.

The matter was di scussed by Li mand Si ngapore Manpower M ni ster Lee Boon
Yang unofficially in May during the Asean Labour Mnister's neeting in
Hanoi .

Dr Mahathir al so discussed the matter with his Singapore counterpart Goh
Chok Tong in | ate My.

Mal aysi ans fromthe peninsula who no | onger work in Singapore have
savings of some RVM2.4 billion in the CPF. Ml aysians fromthe peninsul a
are only allowed to withdraw their CPF savings in full upon reaching age
55.

However, they can withdraw the savings at 50 i f they have not worked in
Si ngapore for two years prior to naking the application.

Wirkers from Sabah or Sarawak and any ot her country can w thdraw their
savings if they no |l onger work in the republic.

In Kual a Lunpur, the Ml aysian Trades Uni on Congress urged Singapore to
respond positively to the request by the Ml aysi an Gover nnment.

Its president Zainal Ranpak said the matter should be resolved early in
the interest of workers fromthe peninsula as some of them had been
retrenched fol l owi ng the regi onal econom ¢ sl owdown.

"The matter has been raised many tines previously but there has been no
response fromthe Singapore governnment," he said when contact ed.

"W hope the Singapore Governnent will anend their CPF rules fast so
that these workers will not have to wait until they are 55 to withdraw
t hei r noney.

Soci al activist Datuk Lee Lam Thye said the practice by Singapore was a
| ong standi ng i ssue.

"This issue should now be resolved in the spirit of good nei ghbourliness
and as a gesture of good rel ationship between Ml aysi a and Si ngapore," he
said in a statement.

( END)



	Dr M: I'm puzzled over Singapore CPF rules (NST 03/07/1998)

