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Si ngapor e expl oi ts nei ghbours' weaknesses, says PM

Ashraf Abdul I ah

KUALA LUVMPUR, Mon. - Datuk Seri Dr Mahathir Mhamad said today Singapore
used the weaknesses of its neighbours to achi eve economic prosperity,
saying that he had a whole Iist of attenpts nmade by the island republic to
under mi ne Mal aysi a's econony and policies.

Expr essi ng di sappoi nt mrent over the menmoirs witten by Senior M nister
Lee Kuan Yew whi ch nake various all egati ons agai nst Mal aysia, the Prinme
M ni ster said Singapore used Mal aysi a's weakened position to strengthen
its own econony.

In fact, Dr Mahathir said, all its businesses were based on underm ni ng
the interests of its neighbours, including Mlaysia.

Dr Mahathir said the Singapore International Mnetary Exchange's
i mm nent | aunch of a Kual a Lunpur-based equity index futures contract and
the action by Singapore to offer high interest rates to ringgit deposits,
were anong the attenpts to underni ne the Ml aysi an econony.

"These actions will bring about a bad effect on Ml aysia. Singapore
wants to devel op on the weaknesses of its neighbour. There is no attenpt
what soever to help its neighbour,"” he said after visiting the Pantai
Hockey Stadi um where the 1998 Conmonweal th Ganmes' wonen's hockey event is
bei ng hel d.

"I'f we inpose tax, they reduce tax. Everything they do is at the expense
of nei ghbours," he said.

Dr Mahat hir said although Mal aysia had refused to tal k about these
i ssues openly, it had no choice because Singapore continued to harp on
i ssues of the past.

Lee's menoirs clained that Ml aysia had used "bullying and intimdation”
during the two countries' brief federation and still believed it could use
the water issue to cowits nei ghbour

It also alleges that the 1964 racial riots in Singapore in which 24
people were killed, were instigated by Umo.

He sai d Singaporean | eaders were still living in the past and even if
t he peopl e of Singapore wanted to be friendly with Ml aysi ans, their
| eaders woul d not allow this.

Dr Mahathir said he did not see how Mal aysi a coul d use the water issue
to bully Singapore as it had a | ong-term agreenment on water supply.

"From our cal cul ations, we are supplying 80 gallons of water per day for
each Singaporean. | amquite sure Singaporeans don't use 80 gallons of
wat er a day.

"What they are doing of course, is to sell the water to nake a | ot of
profits for thenselves. They buy fromus at three cents per 1,000 gall ons
and | believe they are selling at S$7 per tonne, which is very nuch | ess
that 1,000 gallons."

Dr Mahathir said Singapore was nmaki ng nore noney than Ml aysia by
selling the water.

"So | don't see where the bullying is. They will have sufficient water
not only for themto bathe and drink, but also to nake noney under the
present arrangenment. W have never indicated that we want to stop the
supply of water," he said.

Dr Mahathir al so said that Singapore was in no position to claimthat
Umo instigated the racial riots in 1964.

"I'n actual fact, when Singapore was in the federation, it kept harping
on racial issues," he said.



As a result, he added, the sentinments renai ned and caused the 1969
racial riots in Kuala Lunpur.

Dr Mahathir said prior to Singapore's entry, Ml aysians of all races had
wor ked t oget her to achi eve | ndependence.

He added that Singapore | eaders should not harp on issues of the past if
they wi shed to see the relations between the two countries inprove.

"Mentioning things of the past doesn't solve the problem It only
creates problenms. Right now, if | were to tell Malaysians to be friends
wi th Singapore, the people will not want to."

Dr Mahathir said Singapore wanted Mal aysia to enter into negotiations
now for a new water supply agreenent to replace the one which expires in
2061.

"They want us to enter into agreenment now, for perpetuity, but we
cannot. We have an agreenent and we will supply themw th water.

"But naturally, the agreenent nust change fromtine to tinme. Three cents
in the year 1926 is a | ot of noney but three cents for 1,000 gallons of
water in year 2500 is just |ike paying noney to give things to them" he
sai d.
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