19 JAN 1998
EU- Currency
SI NGLE EURO CURRENCY CAN CURB SPECULATI ON, SAYS EU TEAM

KUALA LUMPUR, Jan 19 (Bername) -- A visiting group of European Union
(EU) parliamentarians has expressed confidence that the proposed
i ntroduction of a single European currency next year will help curb
excessi ve currency specul ati ons.

They were confident that a single currency in Europe could lead to a
nmore orderly currency market, Deputy Finance M nister Datuk Dr Affifuddin
Omar said after an hour-long neeting with the MPs here today.

He said it was the view of the MPs that specul ative attacks on
currencies, like those which hit Southeast Asia fromlast July, could be
brought under better control wi th Europe having a single currency.

The MPs, led by Dr Gunther Rinsche, chairman of European Parliament's
Asean Del egation, al so voiced support for Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanmad' s suggestions for nore regul ati ons and transparency in
currency trading, said Dr Affifuddin.

"I amsurprised by the support fromthe European parlianmentarians on
the Prime Mnister's suggestions for a nore transparent and regul at ed
currency tradi ng and hedge funding," Dr Affifuddin told reporters at
Par | i ament House.

They were also of the viewthat the |oss of confidence anpong investors
about Ml aysia arising fromthe contagion effects of the currency crisis
was due to misinformation of the country's econom ¢ standing.

"They will go back and try to correct the wong inpressions. For
exanpl e on the strength of Ml aysia's economy because they agree that
Mal aysi a shoul d not be lunped in the same group as its nei ghbours as
Mal aysia has its own strength,” he said.

Dr Affifuddin said the MPs al so recogni sed the vast potentials for
i nvest nent by European conpani es despite Mal aysia's econom ¢ woes if
Mal aysi an conpani es coul d sei ze the opportunities.

Earlier, the 11-nman del egation called on Dewan Rakyat Speaker Tan Sri
Zahir Ismail at his office. -- BERNAVA
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