25 MAR 1998

SI X WORKI NG PAPERS ON PROPCSALS FOR ECONOM C RECOVERY COVPLETED

KUALA LUMPUR, March 25 (Bernama) -- The National Econom ¢ Action
Counci| (NEAC) has conpl eted six working papers containing proposals and
suggestions to revive the econony, a nenber of the NEAC working conmittee
Dr Mahani Zai nal Abidin said here today.

The wor ki ng papers involved i ssues on capital market, currency and the
country's econom c growth, which had received feedbacks foll owing a neeting
bet ween t he NEAC wor ki ng commitee and 200 groups since Jan 8.

Anot her 24 working papers for a similar purpose would be conpl et ed
before the end of April, she said at a dial ogue on "The effect of the
econom ¢ downturn on the Nasional Agenda," held at the Parlianment building.

She said when conpleted, all the working papers would be submitted to
NEAC executive conmmittee, after getting approval from NEAC executive
di rect or Tun Dai m Zai nuddi n.

The executive committee woul d determ ne whether or not these working
papers needed to be submitted directly to prinme minister Datuk Seri Dr
Mahat hir Mbhanmad, the cabi net or to the NEAC

Dr Mahani said the 200 groups conprised representatives from Bank
Negara, Petronas and the finance mnistry, the public and private sector
i ncl udi ng prof essi onal bodies, social, manufacturing, financial and foreign
nmedi a.

She said the econonic downturn facing the country nowis different from
that in the md 80s, pointing out that the current situation was due to the
private sector, the unstable currency and inflow of foreign capital.

The downturn in the md 80s was due to a large deficit faced by the
country followi ng the decrease in exports because of the fall of conmodity
prices, she said.

As such, she said the problemthe country is facing nowis nore
difficult and may require sone tinme to resol ve while measures which could
be taken was also linited.

Anot her panel nenber, chief executive officer L & G Twi ntech Sdn Bhd,

Dr Ismail Ml Salleh said the present downturn is a challenge to the
country's economc systemand that if it was not effectively overcone,
could threaten the idea of an open market |ike what happened i n Conmuni st
Russia in the | ate 80s.

To a question by University of Malaya Faculty of Econony and
Admi ni stration dean, Prof Dr Firdaus Abdul |l ah, deputy finance m nister
Datuk Dr Affifuddin Omar, who is also a panel nenber, agreed that am dst
the econom c downturn, the national agenda may be affected if the econonic
growt h was not nai ntai ned.

To anot her question by Prof Firdaus, Dr Ismail felt that smaller banks
shoul d be given certain exceptions and be exenpted from mergi ng with bigger
banks if they are capable of serving custoners w thout having to conpete
wi t h bi gger banks.

He said for exanple small banks in Wstern countries continued to exi st
and are capabl e of producing i nnovative and creative products.

Presi dent of the Dewan Negara Tan Sri Mhanmed Yaacob and his deputy
Dat uk M chael Chen were anong 40 peopl e who attended the one-day di al ogue
sessi on organi sed by the Conmonweal th Wonen Menbers of Parlianent,

Mal aysi an branch. -- BERNAMA
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