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Smart partnership will benefit Apec nations' SMs: Dr M

Kamar ul Yunus; Sreerena Banoo

THE Asi a- Paci fi c Econoni ¢ Cooperation (Apec) should adopt a smart -
partnership approach to devel op cross-border cooperation between its
smal | - and medi um si zed i ndustries (SMs) that will benefit all menber
countries, Datuk Seri Dr Mahathir Mhamad sai d yesterday.

The Prime M nister said demand for products of the SMs nust lead to the
setting up of these industries in |less industrialised nenber countries.

"Thus, Apec must play a role in devel opi ng cross-border |inkages so that
the markets of Apec will benefit all nenber countries," he said when
| aunching the SM Showcase ' 98 and Apec Cross Border Linkages exhibition
in Kual a Lunpur.

Dr Mahathir said capital, managenent and technol ogy shoul d cross borders
to contribute towards the devel opnent of technology in | ess devel oped
countries through the SMs

"I'n the electronics, telecomunications and i nformation technology (IT)

i ndustries, the scope for SMs is considerable. |Innovative new products
needi ng venture capital nust be given adequate support, not only in terns
of finances but through vendor devel opnent and the judi ci ous openi ng of
mar ket s.

"Here, the systemof royalty paynments and copyrights needs to be re-
exam ned. The high royalty denmanded and prol onged period of proprietorship
of new inventions inhibit the growh of SMs," he added.

Since conmputer clones are perm ssible, Dr Mahathir sai d other products
too should allow for simlar cloning.

"This way, the benefit fromthe research in the el ectronic,
tel ecomuni cation and I T industries suitable for SMs will be better
spread to benefit the nost nunber of people.

In the conpetition between the SMs of the devel oped and the devel opi ng
countries of Apec, Dr Mahathir said each nenber country shoul d be all owed
toretain its conpetitive advantage.

"Thus, the | ow cost | abour of the | ess devel oped countries should not be
regarded as unfair advantage. If it is, then capital, technol ogy,
managenent know how of the devel oped countries nust also be regarded as
unf ai r advant age.

"If we are not agreeable to retaining the conpetitive advantages of each
group, then we should do away wi th both.

"It is not fair to expect one conpetitive advantage to be elim nated
while the other is retained,” he said, adding experience has shown that
when one conpetitive advantage is conbined with the others, the greatest
cost benefit will result and in the long run, everyone wll benefit,

i ncl udi ng consurer s wor | dwi de.

Saying that there are effectively only two manufacturers of passenger
aircraft in the world, nanmely Boei ng and Airbus, Dr Mahathir said both
t hese gi ant corporations depend nmore on the supply of parts from snal
producers of child parts, conponents and sub-assenbli es.

"There are literally mllions of these parts and conponents, neaning
there will always be a need for SMs. Indeed, such is the versatility and
efficiency of the SMs that there has to be not just one producer of a
particul ar part or conponent.

"Instead, there will be a need for nunerous producers producing the sane
items separately and sonetines in different ways. And when this happens,
conpetition will be stinulated and newer nethods of production for greater



ef ficiency, precision and cost will be devel oped,” he added.

Dr Mahathir also said if conbined, Apec econonies can be a form dable
force that has the potential to nobilise the huge resources towards the
pursuit of a common objective which is to help each other's econony to
devel op and to share the benefits of that devel opnent through world trade
in real goods and equally real services.

Wthin Apec, he said Malaysia will continue to work on the three pillars
of cooperation already endorsed by the Apec Summit, namely trade and
i nvestnent |iberalisation, trade and investment facilitation, and econom c
and techni cal cooperation.

"These are virtuous words but they nust be translated into virtuous
deeds. "

(END)



	Smart partnership will benefit Apec nations' SMIs: Dr M (NST 26/06/1998)

