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SMs will always be necessary, says PM

THE Asi a- Paci fi c Econonmi ¢ Cooperation shoul d adopt a smart partnership
approach in the cross-border |inkage programe involving small and nmedi um
scal e i ndustri es.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad sai d yesterday the demand
for products manufactured by small and nedi um scal e i ndustries should | ead
to the setting up of such industries in the |l ess industrialised nmenber
countries.

Speaki ng at the opening of the SM Showcase ' 98 and Apec Cross Border
Li nkages at the Putra Wrld Trade Centre in Kuala Lunmpur, he cited the
el ectronics, tel ecommunications and i nformati on technol ogy i ndustries as
potential areas for the devel opment of SMs.

"Capi tal, managenent and technol ogy shoul d cross borders to contribute
towar ds the devel opnent of the | ess devel oped countries through SM.

"I nnovati ve new products needi ng venture capital nust be given adequate
support, not only in terns of finances but through vendor devel opnent and
t he judi ci ous openi ng of markets," he said.

In the conpetition between SMs of the devel oped and devel opi ng
countries of Apec, each should be allowed to retain its conpetitive
advant age.

"Thus the | ow cost |abour of the | ess devel oped countries should not be
regarded as unfair advantage.

"If it is, then capital, technol ogy and managenent know how of the
devel oped countries nust al so be regarded as unfair advantage."

He said even as giants appeared in every field, there woul d al ways be a
need for the snall and the mediumin every industry.

"Al though today there are effectively only two manufacturers of
passenger aircrafts in the world, namely Boei ng and Airbus, both these
gi ants depend nore and nore on the supply of parts fromsmall producers of
child parts, components and sub-assenbli es.

"There are literally mllions of these parts and conponents, neaning
there will always be a need for small and medi umindustries,” he said,
adding that this would trigger conmpetition thus resulting in better
producti on met hods.

Dr Mahat hir al so expressed di sappoi ntment that high royalty paynents and
prol onged period of proprietorship of newinventions had i npeded the
growm h of SMs.

"Here the system of royalty, paynments and copyrights needs to be re-
exam ned.

"Si nce conputer clones were pernissible, other products too should all ow
for simlar cloning.

"This way the benefit fromthe research in the el ectronic,
tel ecommunication and I T industries suitable for SMs will be better
spread to benefit the nost."

Dr Mahathir al so stressed that Malaysia would continue to work on the
three pillars of cooperation al ready endorsed by Apec, nanely in the
fields of trade, investnent facilitation, and econonic and technica
cooperation.

"These are virtuous words but they nmust be translated into equally
vi rtuous deeds.

"If the gains are one-sided or, worse still, if they cause damage to any
partner, then the deeds at |east should be re-examined with a viewto



correcting the manner of their inplenmentation.

"If it is found that the principles are wong, then we should be
prepared to exam ne or even revise them" he added.

The SM Showcase and the Apec Cross Border Linkage Programrme will
provi de an ideal avenue for those involved to neet, discuss and share
experiences in developing SMs in the context of establishing snart
busi ness partnershi ps and joi nt ventures.

The networking and |inkages established will formthe key towards
st rengt heni ng gl obal economic |inkage within Apec in the next ml !l ennium
turning it into one of the nost conpetitive market places.
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