19/ 08/ 1998
PM Tax hi kes not part of “shocking' neasures

Rashi d Yusof

KUALA LUMPUR, Tues. - Prine Mnister Datuk Seri Dr Mahathir Mhamad said
today raising taxes is not part of the "shocki ng" econom c neasures which
he had i ndi cated over the weekend.

I nst ead, taxes should be | owered as any increase during these difficult
times woul d be unfair to the people, Dr Mahathir said when asked to
el aborate on his statenent on Saturday when he asked the people to brace
for further recovery neasures.

Asked whet her such initiatives would include tax increases, the Prine
M ni ster said: "People don't have noney. How can we tax them No ... it's
not fair."

The Prime Mnister had earlier addressed the 1998 Wirkers' Day Unity
gat heri ng organi sed by the Human Resources Mnistry, at the Putra Wrld
Trade Centre.

Dr Mahathir said his call was aimed at ensuring there woul d be adequate
support by the people for noves taken by the Governnent to bol ster the
econony.

In this context, the Prime Mnister said spending wisely, trading in
| ocal currencies and reducing inports already anounted to radica
neasur es.

"But the Governnent finds that although it is effective in the sense
that the country has not asked for assistance, they are still inadequate
for the econony to recover. So we have to introduce sonme nore neasures."

On the use of Tabung Haji funds in econonic recovery, he said if there
was excess noney, the Government ni ght buy shares to boost their val ue

The danger, Dr Mahathir said, was if the conpani es were acquired by
foreign parties, they would resort to asset stripping.

"They buy the conpanies, strip themof all their assets, anmass the
profits, close it down and they |eave. This is our concern as it is clear
that the stock exchange is no longer able to determ ne the actual val ue of
a conpany. "

The Governnent is al so studyi ng neasures taken by other countries |ike
Hong Kong's nove to buy shares.

On the local nedia, the Prime Mnister said while the foreign nmedia had
now accepted the role of currency traders in the regional crisis as
hi ghli ghted by Ml aysia, the local nedia rarely nmentioned this fact.

He said there have been many attacks agai nst currency specul ator
(CGeorge) Soros in the foreign newspapers, but this was not seen in |oca
newspapers.

Li kewi se, the International Mnetary Fund had been criticised, but they
don't appear in the Mal aysi an nedi a, he said.

"The nedi a has not been giving a fair, balanced view of our country. Qur
econony is, of course, not doing so well, but Ml aysians are still able to
| ead a decent |iving.

The | ow rate of unenploynment in Malaysia is evidence of the correctness
of our policy, again there is no report in the Press."

Earlier, Dr Mahathir told the gathering that discipline and strong
gover nnent - enpl oyer -worker ties were essential in defending the country's
sovereignty during these tinmes of economc difficulties.

Such qualities would also help to shorten the tinme required to make
econom ¢ sacrifices.

He said with National Day to be celebrated in two weeks, there was a



need to defend the nation's sovereignty anmid foreign attenpts to dom nate
the nation's econony and even politics.

"W nust understand that they have no good intentions,"” said Dr
Mahat hir, who expl ai ned how an economny and politics controlled by others
woul d nean | eaders, too, would be deternined by them

At the cerenony, Dr Mahathir reciprocated a pl edge by workers'
representatives to stand behind the Governnent in efforts to revive the
econony.

( END)
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