24/ 03/ 1998
Spend prudently, King advises private sector

Fadzi| Gnazali

THE King yesterday called on the private sector to enmul ate steps taken by
the public sector in spending prudently to avoid the country's econormny
frombei ng too dependent on foreign borrowing as a source of financing.

Yang di - Pertuan Agong Tuanku Ja' afar also said efforts to enhance the
role of the private sector, especially in expandi ng conpetitive and
productivity-oriented export-based industries, will further strengthen the
country's bal ance of paynents.

In his address at the first neeting of the fourth session of the ninth
Parliament yesterday, the King said he hopes the people will be patient in
copi ng the present econom c probl ens.

"W have enjoyed rapid econonmic growth during the | ast decade. This is
i ndeed what we reaped fromthe efforts contributed by various parties in
the country. The deval uation of our currency, which had caused the stock
market to slide in such a short tine, left the country in shock.

"Al though Malaysia is facing problenms in its forei gn exchange and stock
mar ket since nid-1997, we are confident that the people and the
Gover nnent, under the | eadership of Datuk Seri Dr Mahathir Mhamad, is
capabl e of overcom ng the chall enges, " he said.

In terms of inflation, he said, the devaluation of the ringgit and the
increase in wages followi ng full enploynent is expected to cause a slight
increase in the consunmer price index.

Tuanku Jaafar said in the current challengi ng econom ¢ situation, nore
efforts will be focused on devel opi ng exports of goods and services.

"To mai ntain export conpetitiveness, nore inportance will be placed on
productivity growh by increasing nmanagenent efficiency and production
process and the use of new and nore efficient technol ogy,"” he added.

He noted that the primary commodities sectors will be nmaintained as
strategic sectors in devel opi ng resource-based industries. These will be
managed i n a sustai nabl e manner by taking into account mninuminpact to
the environnent besides its optinmal exploitation for the country's present
and future use.

The King al so said the Governnment will continue to enphasi se on the
growth of tourismindustry. Towards this end, efforts to pronote Ml aysia
ininternational tourist markets will be stepped up

At the sane tine, he said, efforts to encourage domestic tourismw || be
strengthened to maxim se its benefits and to prevent outflow of currency.

Tuanku Ja' afar said the devel opnment of the Miultinedia Super Corridor,
which is the one of the Governnent's projects to build a know edgeabl e
society, will continue to be inplenented.

"Wth encouraging response fromforeign investors, the Governnent is
actively creating an environnment that is conducive for the dissem nation
of the latest in technol ogy anobng Mal aysi ans, " he added.

The King also said the unity shown by all levels of society in facing
the current econonic problens is sonething to be proud of.
"The current turnmoil in the currency and stock markets will underm ne

econom ¢ growh and give rise to certain problenms to the people.
Nevert hel ess, we nust not deny the strength and positive steps taken by
t he Governnent thus far.

"Wth such strength and positive steps, we have managed to handl e the
econom ¢ turmoil experienced by the country without having to resort to
applying for aid fromforeign countries or international financial



institutions.

"Hence, nowis not the tinme to create trouble and suspicion but to
strengt hen our conmitnent to face the challenges, to sacrifice and to
mai ntain our fighting spirit with utnost dedication,” he added.

( END)



	Spend prudently, King advises private sector (NST 24/03/1998)

