05 NOV 1998
MAHATHI R- FUNDS
M SIA TO RAI SE FUNDS I N S PCRE

SEPANG Nov 5 (Bernama) -- Prine Mnister Datuk Seri Dr Mhathir
Mohamad says Mal aysia would need to raise funds in Singapore to finance its
econom c activities.

Speaking at a joint news conference after a nmeeting with his Singapore
counterpart Goh Chok Tong here, he said Singapore had pronised to negotiate
on how best the republic could be of help on the matter.

"Si ngapore can be of help to Malaysia during this crisis,” said Dr
Mahat hir followi ng their talks where both countries agreed to inprove
bilateral relations.

However, Dr Mahathir did not disclose how nuch funds were needed to be
rai sed i n Si ngapore.

Goh said details of the fund-raising exerci se woul d be di scussed at a
| at er stage.

He al so said Singapore had agreed to assist Malaysia in overconming its
financial problens but first it had to ascertain what were Kuala Lunpur's
requi renents.

The last tine Dr Mahathir and Goh nmet was at the joint opening of the
Second Ml aysi a- Si ngapore crossing in April this year.

Foll owi ng the onset of the regional currency crisis late | ast year,

Mal aysi @' s econony was adversely affected.

To finance its activities, Ml aysia decided to raise funds by issuing
bonds in the international market but just before its officials left for
t hese fund-raising exercises, sone international rating agenci es downgraded
Mal aysi a's sovereign rating. As a result, the exercises were called off.

Dr Mahathir recently unveiled a deficit but expansionary budget, which
meant that Mal aysia woul d need additional funds to finance economc
activities and junp-start the econony. -- BERNANVA
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