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PM Early polls being considered

Farush Khan; Mani sah |smail
KOTA BARU, Sat. - Prine Mnister Datuk Seri Dr Mhat hir Mhanmad said the
Governnent woul d study the possibility of an early general el ection.

He said this at a Press conference when asked to conment on a proposa
by former Deputy Prinme Mnister Tun Ghafar Baba who, in an interviewwth
TV3 in Kuantan two days ago, said the Governnment should call for an early
el ection.

CGhafar had said that an early election was inportant, as besides getting
a fresh mandate fromthe people it would also help to expedite efforts to
revive the econony.

In the past few nonths, Pas and the DAP had al so predicted an early
pol I s.

Asked to coment on the statenent by Special Functions Mnister Tun Daim
Zai nuddi n yesterday that the Government expected to see sone signs of
i nprovenment in the third quarter, Dr Mahathir said it was probably based
on Daim s study.

"l have yet to discuss with Daimon the predicted recovery," he said.

Dai m had said in Sungai Petani yesterday that Ml aysia was headi ng
towards an econom c recovery and there were already signs of an
encouragi ng i nprovenent in the |ast quarter.

The stability of the ringgit, rising exports and reduction in inports
wer e anong the notabl e signs pointing towards econonic recovery.

Dr Mahathir said the Governnent's efforts to revive the econony
initially failed especially when it carried out neasures prescribed by the
I nternati onal Monetary Fund.

He said the econony deteriorated when the | M- advi ce was adhered to.
"For instance, we abided by the | M s advice when we raised interest
rates and i nposed a credit squeeze, and reduced fromsix to three nonths

for unsettled | oans to be classified as non-performng ..

"Definitely the conmpanies faced probl ens,” he said.

Asked to coment on talk by certain quarters that political stability
was al so facing problens, the Prine Mnister said he was aware of such
tal k especially anong foreigners.

However, he said, he did not see it as a problemin the Governnent's
efforts to revive the econony.

Those who tal ked about the so-called political instability, he said, had
certain notives.

"W have determ ned our own nethods (to revive the econony) so they
(now) want to create kegawatan politik (political problens)."

Asked to el aborate on his statenent during the neet-the-people session
earlier that there were attenpts to change the | eadership in Ml aysia, Dr
Mahat hir said there had been a suggestion (by foreigners) that he be
renoved and replaced by his deputy.

"Fortunately, even the opposition did not agree to this. (DAP secretary-
general) LimKit Siang also did not agree to this. It's our (Ml aysia's)
own affairs, we will settle anpbng oursel ves."

On a statenent by Tenaga Nasi onal Bhd executive chairnman Datuk Dr Ahnad
Tajuddin Ali that Tenaga was incurring | osses because it had to buy nore
power than it needed fromindependent power producers although demand had
declined foll owi ng the econonic problens, Dr Mahathir said the agreenent
coul d be re-negoti at ed.

He said if Tenaga felt that the agreenent was nore to the advantage of



the I1PPs, it could be re-negotiated even though the provisions in the
ori gi nal agreenent had been agreed to.

Ahmad Taj uddin said that Tenaga had to pay RM3.5 billion a year for
power fromsix IPPs and this came to 50 per cent of its overall operating
cost.

"The agreement has been nmade but if Tenaga feels it needs to be re-
negoti ated for the benefit of both parties, then it should be re-
negoti ated," said Dr Mahathir.
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