23 OCT 1998
BUDGET- MERGERS
STAVP DUTY & RPGT | N MERGERS TO BE EXEMPTED

KUALA LUMPUR, Cct 23 (Bernamm) -- Stanp duties and the real property
gains tax pertaining to nergers will be exenpted fromtax, Prinme M nister
Datuk Seri Dr Mahat hir Mohamad announced today.

Dr Mahathir, who is also First Finance Mnister, said the exenptions,
granted for nergers concl uded begi nning Cct 24, 1998 and June 30, 1999, are
ai med at reducing the cost of nergers.

Currently, mergers that satisfy the provisions under Section 15 of the
Stanp Act 1949 and Schedul e 2 of the Real Property Gains Tax 1976 are
eligible for duty and tax exenpti ons.

Unvei ling the 1999 Budget at Parlianent House here, the prine ninister
al so said that the degree of disclosure would be increased for both the
public and private sectors.

A high-level Finance Conmttee conprising representatives fromboth the
public and private sectors has drafted a franework to initiate corporate
governance that woul d ensure prudence and transparency as well as set best
practices for the financial sector.

On nergers, he said they have been encouraged by the governnent for
several years now and were significant in order to ensure that banks are
viabl e and efficient.

This actionis inline with the governnent's objective to enable
financial instititons to prepare thenselves to face greater conpetition due
to the inpending liberalisation of the financial sector.

Dr Mahathir said nergers would strengthen |ocal financial institutions.
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