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KUALA LUMPUR, Tues. - To contain speculation on the ringgit, the

Gover nnent has announced that effective Cct 1, the ringgit can no | onger
be tradeabl e overseas, and Bank Negara wi Il soon introduce a fixed
exchange rate for the ringgit.

These are anpong several neasures introduced by Bank Negara "to regain
nmonet ary i ndependence and insul ate the Mal aysi an econony fromthe
prospects of further deterioration in the global econom c and financia
envi ronment".

Bank Negara acting Governor Datuk Dr Zeti Akhtar Aziz told a Press
conference that those holding ringgit in overseas banks have to bring the
ringgit back within a nonth fromtoday after which it would lose its
val ue.

Al'so, withdrawal s of ringgit fromexternal accounts will require the
central bank's approval except for the purchase of ringgit assets.

Commenting on the nove, Prinme Mnister Datuk Seri Dr Mahathir Mhanmad
said the neasures were ainmed at containing speculation on the ringgit and
m ni m sing the i npact of short-termcapital inflows on the econony.

He said the fixed exchange rate regi mne would be introduced "very soon"
and it could possibly be "before the end of the year".

"At the monent, we are allowing the traders - not the currency traders
but the people who need the noney - to buy the ringgit or other foreign
currency for their trading needs," he said at a Press conference after a
speci al interview which was broadcast "live" over radio and tel evi sion.

The Prime M nister was interviewed by New Straits Tines Press G oup
Editor-in-Chief Datuk A. Kadir Jasin, Bernama Econom c Service acting
Executive Editor Yong Soo Heong and Public Bank Bhd's director of
Econoni cs Di vi si on Nasaruddi n Arshad.

When asked whether the ringgit would be pegged to the US dollar, Dr
Mahat hir said: "Wiether we like it or not, it has got to be pegged to a
foreign currency.”

As for the level of ringgit that the Government woul d consider fair and
be confortable with, he said: "W are confortable at having an exchange
rate that is basically steady and woul d reflect exactly the val ue of
t hings."

He said the fixed rate regime would be inposed for as | ong as necessary,
until Mal aysia was sure that there were profound and fundamental changes
inthe international financial systens.

Dr Mahathir said the nove to adopt a fixed exchange rate was to insulate
the econony froma system which had been abused by currency traders who
reaped huge profits while inpoverishing "whole countries, regions and
peopl es".

Conment i ng on possi bl e foreign perception that Ml aysia's recent
econom ¢ and financial neasures had resulted in making the nation a
"pariah" in the eyes of the world, Dr Mahathir said:

"Those who say that should | ook at thenselves as well. Maybe they can
find sonme simlarities."
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