24/ 10/ 1998
St ockbrokers hail donestic-oriented strategies

El ena Shansuddi n
THE st ockbroki ng i ndustry wel comed t he Budget whi ch was descri bed as being
domestic-oriented and steering the country out of the econom ¢ downturn

The rife speculation on capital gains tax to be inposed on contra trades
which did not materialise also brought a sigh of relief to stockbrokers.

The Kual a Lumpur Stock Exchange (KLSE) in a statement said it viewed the
Budget as beneficial to the speedy recovery of the national econony.

It added that the neasure to conprehensively restructure the financi al
sector through nergers will inprove the financial strength and integrity
of stockbroki ng conpani es.

This in turn, will enhance the confidence of investors dealing with the
st ockbr oki ng conpani es as a secure conduit to access our narkets. These
measures will also contribute towards the prevention of systemic risk.

The KLSE al so said that tax exenption given to the unit trust industry
is expected to increase participation in unit trusts, |leading to greater
stability and sustained gains in the stock market due to the expected
hi gher | evel of investnents fromsuch funds.

The Exchange al so said that the measures in the 1999 budget are expected
to contribute towards the rapid recovery of the national economny, which
will be reflected in the steady growh of the stockmarket.

Meanwhi | e, chairman of the Association of Stockbroking Conpanies
Mal aysi a, Puan Mohai yani Shansudi n said the association congratul ates the
Prime Mnister and First Finance Mnister Datuk Seri Dr Mhat hir Mhamad
for tabling a brilliant Budget aimed at stinmulating econonm c growth
wi t hout sacrificing the fundanental devel opnment of the country and the
wel fare of the peopl e.

The strategies outlined in the Budget augur well for the stock market
and shoul d boost market sentinents and confidence, said Mhaiyani.

She said the association is particularly excited over the proposals to
wai ve tax on incone earned in 1999 and to allow | osses incurred in that
year to be carried over.

Mohai yani al so said that the associ ation expects to see an upward
revi sion of about 30 per cent on public |isted conpanies' valuation. This
will definately have a positive inpact and the KLSE Conposite | ndex should
react favourably and may reach the 600-1 evel.

Meanwhi | e, president of the Rem siers Association of Malaysia M Richard
Khoo, when conmenting on the Budget, said the capital gains tax on contra
trade is a non-event, the Governnment would have to just introduce T+2, or
two-day settlenent period, inline with the current global trend if it
wants to deter players fromcontra-play.

The Budget, said Khoo, is nobre of a continuation of the National
Econom ¢ Recovery Plan (NERP) and i ncapsul ates the nood of bei ng m ndf ul
of overspendi ng, prudent financial managenent and uncertainties ahead,
taki ng note of the gl obal economic sl owdown.
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