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Mahat hir - synposi um
STOP BLAM NG, START OFFERI NG REMEDI ES, SAYS MAHATH R

By: M chael Raj

TOKYO, June 2 (Bernama) -- Prinme Mnister Datuk Seri Dr Mhathir
Mohamad has taken to task financial experts for continually blam ng Asian
governnents for the currency crisis, saying the time has come for themto
forrmulate a new international financial systemto renedy the situation.

He said they should work on refornms which m nim se exchange rate
volatility, the lack of which has rocked currency markets and depl eted sone
econom es, including that of Malaysia, due to specul ative attacks for 11
nont hs now.

"Qur task is to focus on the renedies, the things which must be done if
we are to re-vitalise ourselves, if we are to ensure the re-vitalisation of
Asia," he said in a keynote address at the Fifth Synposium of the
Tokyo-based Institute for International Mnetary Affairs (11 MA) here today.

Hi s address at the synposium which was attended by nore than 200
hi gh- powered corporate | eaders, was entitled "Revitalisation of the
Japanese Econony and East Asi an Economi es".

Dr Mahathir is here on a five-day working visit during which he woul d
al so deliver another keynote address at the N kkei I|nternational Conference
on Thursday sponsored by the N hon Keizai Shinbun, Inc.

The prime minister woul d al so neet top Japanese corporate officials in
private nmeetings.

Among Asia's corporate | eaders and busi ness executives who attended the
synmposi umwas || MA Presi dent Toyoo Gyot en.

In his address Dr Mahathir said as for Malaysia, the only way it could
overcone the instability in the exchange rate was to do away with trading
in currencies as much as possible and revert to barter trade.

"W woul d want to bal ance our trade with countries which have a trade
surplus with us and Japan is the country with the biggest trade surpl us.

"Where we have to pay, we will pay in the currency of the trading
partner concerned," he said.

Asean, the nine-nenber regional grouping, was already working towards
this direction as its currenci es had deval ued at about the sane rate, the
prime mnister said.

"W will also use our own currencies and bal ance our trade, this
arrangenment will probably be permanent, unless of course a new
international financial systemis put in place which will reduce viol ent
exchange rate fluctuations,” he said.

Asean groups Brunei, I|Indonesia, Laos, Ml aysia, Myanmar, the
Phi | i ppi nes, Singapore, Thail and and Vi et nam

Taking a swi pe at those who just point the accusing finger, Dr Mahathir
said:"It would be a sad commentary on the ability of the world's financia
and econonic geniuses if they cannot come up with proposals on a new
financial system™

Their habit of nerely trying to explain the present turnoil as being
due to bad practices by the governnents concerned sounded too rmuch |ike an
apol ogy and a defence of currency traders, when in the first place, no one
was able to predict the crisis, he said.

On the contrary, he said, these sane experts were at this tine |ast
year persistently hailing what the "inpressi onable West" had concocted as
t he East Asian miracle.

Even International Monetary Fund (I MF) Managi ng Director M chel
Candessus, just two weeks before the July 2 collapse of the Thai baht, was



heapi ng prai ses on Mal aysia to international audiences.

Descri bing the present currency tradi ng systemas nessy, unreliable and
destructive, Dr Mahathir said: "Mney does not know whet her a governnent is
good or bad by adjusting rates of exchange, somebody is doing that and is
evidently making a ot of profits.”

"Do we need to protect these people's interests at the expense of world
trade?" he asked.

Dr Mahathir al so chasti sed those who used the excuse that currency
tradi ng provi ded narket forces with the neans to discipline governnents,
saying that it was totally unacceptable when in fact currency traders
thrived on unstabl e currencies.

"It is ridiculous to suggest that they would discipline governnents and
reward themw th exchange rate stability when such stability will deprive
the traders of the opportunities to nake noney," he said.

The prinme mnister agreed that governnents needed to be disciplined but
said the international financial regine nmust be bankrupt of ideas if it
could not find other ways which were | ess destructive to discipline
gover nirent s.

Rat her than the exchange rate being the yardstick of a country's worth,
Dr Mahathir said it was not beyond the capacity of the world's great
econom sts to devise a neasurenent of the econom c performance of a country
using the political, econom c and social indicators and then determ ne the
rel ative val ues of currencies.

In giving his opinion, he said currency traders could still specul ate
but whet her they buy or sell should not affect the value of a currency.

"This is of course only a suggestion, the financial experts and the
econom sts may laugh but it will not stop the currency traders from
|l aughing all the way to their banks," he told the gathering.

Dr Mahathir said all of Asia should work on its numerous weaknesses
get rid of the stones around our necks and the chains on our feet" not so
much because they were the causes of the econom c turnoil, but because they
"weaken our capacity to conpete and to succeed."”

Wth deval uation and reval uati on not being the answers to the world's
econom ¢ probl enms, he highlighted that inproving productivity through
greater skills, better managenent and conti nuous technol ogi cal inprovenents
as other strategies to overcone the crisis.

And for this, he said, the people should continue |ooking East to Japan
whi ch has the nmeans to resuscitate East Asia.

As the biggest economy in Asia, Japan has the capital, technol ogy and
skills and everything el se needed to grow and si mul t aneously enpl oy these
assets to provide the | ead the regi on needed, he said.

He told the mainly Japanese audi ence: "You should invest in the
countries of East Asia as you did before, you should buy their products in
order to enrich them you should help in nmaking East Asia a narket for
itself and the world."

"What Ml aysia and the rest of the region need is a revival of Japanese
i nvestnents, to create jobs, to enrich the people, stinmulate economc
growm h and incidentally to create good markets for Japan.

"Some of the noney the Japanese governnent is punping into your econony
could very well be punped into the troubled econom es of East Asia which
coul d generate nutual benefits," he said.

Dr Mahathir said |ike before when Japanese investnents created
prosperity for East Asia, which in turn provided good markets for Japan's
products, Japanese noney to revive East Asian econom es woul d benefit these
countries and Japan.

In this way, he said, the countries of the region, if left to
t hensel ves, could chart their own destinies and rejuvenate what woul d

to



surely be the glory days of a region which was the envy of the rest of the
worl d just recently.

"I amno expert in this area of (revitalising the econonies of Japan
and East Asia), but |I think I have had sonme success in nmy own country, |
think I know what | amtal king about, nore than the theorists who had never
run any country, much less help it grow, " Dr Mahat hir added.
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