19/ 11/ 1998

St rengt heni ng foundations for growh (HL)

CYBERJAYA, Wed. - The Sixth Apec Economnic Leaders Meeting concl uded today
with the | eaders saying that the on-going process to strengthen

i nternational financial market systens should be continued in a bigger
forumof industrialised and energi ng econom es.

They said in a declaration that the expanded &2 - a foruminvolving the
G oup of 15 and the Group of 7 - would be appropriate for this.

In this context, the | eaders wanted their Finance Mnisters to devel op,
on an expedited basis, measures to inmplenent such proposals |ike inproving
transparency and accountability and strengthening national financial
systems and market infrastructure.

"W will ask for a report at our next nmeeting on the outcones of such
del i berations within Apec and el sewhere," the leaders said in a
decl aration read out by Prinme Mnister Datuk Seri Dr Mhat hir Mhamad at
t he Cybervi ew Lodge in Cyberjaya, the heart of the Miltimedi a Super
Corri dor.

The | eaders, who began their discussions at the Pal ace of the CGol den
Horses in Kual a Lunmpur yesterday, cane here for their retreat and for
further talks.

Apec nenbers of (22 are Australia, Canada, China, Hong Kong, Indonesi a,
Japan, South Korea, Ml aysia, Mexico, Russia, Singapore, Thailand and the
United States. The others are Argentina, Brazil, Britain, France, Gernmany,
India, Italy, Poland and South Africa.

El aborating on the expanded &2 as a forum Dr Mahathir said initially
the issues involved could be discussed by the &2's Central Bank Governors
and Financial Mnisters.

The declaration entitled "Strengthening the Foundations for Gowth", was
the centrepi ece of the neeting.

Dr Mahat hir had chaired two days of discussions by the | eaders which was
preceded by, first, preparatory talks by officials and then the
M ni sterial Meeting.

The | eaders al so attached "special urgency” to the question of capital
flows. Anobng other things they called for ways to pronote recovery of
flows into the region, and to exam ne the transparency and di scl osure
standards of investnment banks, hedge funds and other institutiona
i nvestors.

In addition, the | eaders wanted the inplications of the operations of
hi ghl y-1 everaged and off-shore institutions to be studied.

Later at a Press conference at the Pal ace of the Gol den Horses, the Apec
venue, Dr Mahat hir was asked how cl ose these measures on capital flows
were to Malaysia's position on short-termcapital flows.

He said it was quite clear that other Apec countries subscribed to
Mal aysia's views for these activities to be regul at ed.

The Prinme M nister who had often spoken out against the activities of
the hi gh-I everaged hedge funds, added that Asean | eaders essentially
want ed sonme form of regulations to curb excessive capital flows.

Asked to comment on what is seen as the declaration falling short of his
calls for currency trading to be regulated, Dr Mahathir said the | eaders
had agreed that this was urgent.

And, given that things in the international conmunity nove slowy, the
current pace was considered "very speedy" by conparison

In respect of the proposals concerning capital flows, the | eaders called



for the early establishnment of a task force "including the systematically
significant econoni es” to devel op practical proposals.

Dr Mahathir said the Apec Finance Mnisters would be | ooking into this.

The | eaders al so directed their Finance Mnisters to | ook for innovative
ways to pronmote the recovery of capital flows into the region, including
t hrough partnershi ps anong nenber economnies, the private sector and
col | aborative efforts with the Wrld Bank, the Asian Devel opnent and ot her
multilateral institutions.

The | eaders al so said they were resolved to work together to support an
early and sustained recovery in the region, to contain the risks of
contagi on and prevent the possibility of a global recession.

The |l eaders reaffirmed their confidence in the strong economc
fundanmental s and prospects of recovery for the econom es of the Asia
Paci fic.

On the financial crisis, the | eaders noted the "several encouraging
devel opnents in our economies and in the international financial systemin
recent nonths."
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