16 DEC 1998
Asean- Decl ar ati on
SUWM T BACK M SIA'S CALL FOR USE OF ASEAN CURRENCI ES

By: E Sivabal an

HANO , Dec 16 (Bernama) -- Asean | eaders ending their sixth sunmmt
meeti ng here have backed Mal aysia's proposal for the use of Asean
currencies for intra-Asean trade settl enents.

They have agreed to encourage wi der use of the Asean currencies in an
effort to overcome the region's financial crisis and accel erate econom c
recovery, according to the Hanoi Declaration signed by all the nine Asean
| eaders at the end of the sunmt.

It said they al so proposed that the international comunity adopt new
and i nnovati ve approaches to catal yse the return of private capital flows
to the region.

The international community has a responsibility to continue to support
the region's econonic reformefforts through bilateral and nmultilatera
assi stance, the eight-page declaration said.

VWil e wel coming Japan's aid initiative of US$30 billion to the region
under the "M yazawa Pl an" and the Asian Growth and Recovery Initiative to
revitalise private sector growh in Asia, Asean |ooked forward to their
qui ck i nplenmentation, it said.

Stressing that Asean was committed to accel erating econom ¢ and
financial reforms to strengthen their respective econom es, the | eaders
believed that reformefforts at the global |evel were crucial to address
weaknesses in the international financial architecture.

The declaration said the | eaders strongly urged for further work be
done within the Group of 22 (G 22) or an expanded version of it to address
weaknessess in the international financial architecture.

On Asean's part, the grouping would continue to play an active role in
the international community to expedite the devel opment and i npl enentati on
of these reforms, it said.

The | eaders, recognising that the econonmic and financial upheaval s had
severely set back many of the gains achieved by Asean countries, pledged to
wor k together "in ever closer cooperation and ever stronger solidarity” to
overcone their country's present economc and social difficulties.

"W shall nobve Asean onto a higher plane of regional cooperation in
order to strengthen Asean's effectiveness in dealing with the chall enges of
grow ng i nterdependence within Asean and of its integration into the gl oba
econony.

"I'n doing so, we commt ourselves to intensifying our dial ogue on
current and energing issues, further consolidating our unity in diversity,
our cohesi veness and harnony," the declaration said.

The | eaders also reaffirmed their commitnent to the greater integration
of their economes as a primary expression of their cooperation and
solidarity.

"To this end, we shall spare no efforts to quickly restore financial
and nmacroecononics stability, bring about early recovery and maintain
sustained grow h," they said in the decl arati on.

In this regard, Asean had put in place an Asean Surveillance Process,
based on peer review to highlight enmerging risks, recomend appropriate
responses and encourage early action to avoid such risks, it said.

The | eaders al so pl edged to keep the Asean nmarkets open as they
recogni sed that the key to strengthening and stabilising the region's
currencies was to attract |ong-terminvestnent.

"Asean reaffirnms its conmtnent to trade and investment |iberalisation



and facilitation at the nultilateral and regional |levels and will continue
to undertake concrete nmeasures towards these objectives,” the docunent
sai d.

The Asean | eaders al so agreed to fortify confidence in their countries
by continuing to maintain friendly relations anong themand fostering the
security of the region.

Toward this end, they agreed to expedite the ratification of the Second
Protocol to the Treaty of Amity and Cooperation in Southeast Asia so as to
enabl e non-regional states accede to the treaty at the earliest possible
time.

To strengt hen cooperation and solidarity anong Asean nenber states, the
| eaders pl edged to resol ve outstandi ng probl ens and prevent disputes in the
Asean way and in accordance with international |aws and practices.

They agreed to pronpte efforts to settle disputes in the South China
Sea by peaceful neans and called on all parties concerned to exercise
restraint and refrain fromtaking actions inimcal to the peace, security
and stability of Southeast Asia and the Asia-Pacific region.

The signatories to the declaration were Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad, Brunei's Sultan Hassanal Bol ki ah, | ndonesian Presi dent
B. J. Habi bi e, Laos Prine M nister Sisavath Keobounphanh, Myannmar | eader Gen
Than Shwe, Phili ppi ne President Joseph Estrada, Singapore Prine M nister
Goh Chok Tong, Thai Prinme M nister Chuan Leekpai and Vi etnanese Prine
M ni ster Phan Van Khai .
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