06/ 03/ 1998

" Tai peh capabl e of hel ping region

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad yesterday said Taiwan, with
its present economic strength, places it in a good position to stinulate
t he economi es of Sout h- East Asi a.

"It has the knowhow, capital and resources in all things," he told
reporters in Kuala Lunpur yesterday after opening the 1998 | nternationa
Ti mber Conf erence.

Dr Mahat hir was asked whet her he woul d seek a greater role from Tai wan
to revive the econonies in the region during his nmeeting with visiting
Tai wanese Vice President Lien Chan later in the day.

On issues that would be raised during the neeting, he said they include
trade and i nvestnents between Taiwan and Mal aysia, as well as on issue of
t echnol ogy transfer.

To a question with regards to funds that Taiwan were reported to
willingly disburse to the region but having difficulty in finding the
channel, Dr Mahathir said: "W should study such a possibility. Such an
offer, | think, is too good to be rejected off hand ... There nmust be
something we can utilise fromfunds to help to revive the economni es of
Sout h- East Asi a," he added.

Asked about a possible nediator role in the China-Taiwan tal ks, Dr
Mahathir clarified that Malaysia did not say that it is offering itself
for such a position.

"We did not say we are offering or making anything like that. W have to
thi nk of providing service because our policy facilitates dial ogue and
resolution of problens in the region," he added.

It was reported in a Tai peh newspaper that the Ml aysi an Gover nment was
willing to offer a venue for China and Taiwan to hold tal ks. The Chi nese-
| anguage newspaper was quoting Dr Mahathir as saying that Kual a Lunmpur has
al ways mai ntai ned a one- Chi na policy.

China and Taiwan held two years of sem -official level talks in the
early 1990s. The tal ks were suspended in m d-1995.

To a question on the proposed Asi a- Europe Trust Fund, which will be used
to provide technical assistance for financial restructuring and exam ne
the social inpact caused by the econom c problens, Dr Mahathir said: "W
do not need nmany foreign experts.

"We have already done a | ot of econom c refornations,” he added.

(END)
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