19/ 11/ 1998

Tai wan's CBO proposal gets strong support of nenbers

THE "Col | ateral i sed Bond Cbligation” initiative proposed by Taiwan
recei ved strong support from Apec nenber econoni es, despite not being
included in the Leaders Decl arati on.

Tai wan's Council for Econom c Pl anni ng and Devel opnent chairman Dr
Chi ang Pi n-Kung sai d Mal aysi a was anmong the countries that had given its
strongest support for the initiative.

"Prime Mnister (Datuk Seri) Dr Mahat hir Mhamad al so said during the
Abac- Apec Sunmit today (yesterday) that this was an initiative worth
delving into."

Chi ang sai d one of the reasons why the CBO was not incorporated in the
decl arati on was because many details of the programme were yet to be
finalised.

He sai d Japan and Si ngapore had al so gi ven positive feedback.

The CBO is a mechanismto enhance the credit of government bonds
denomi nated i n hard currencies.

The plan woul d be pushed forward as an Apec solution to help attract
international private capital

It was earlier expected that the CBO woul d be endorsed by Apec | eaders.

The Apec Busi ness Advisory Council was also trying to get nore economni es
toinvest init.

Speaking to reporters after returning to Kuala Lunpur from Cyberjaya for
their retreat, Chiang said the CBO would not be in conflict with the
United States and Japan's joint initiative to help Asian countries revive
t hei r banki ng systens and renove obstacles to restructuring.

The Asian Growth and Recovery Progranme woul d nobilise US$5 billion
(RML9 billion) initially to help private financing for countries in the
regi on whi ch had put conprehensive restructuring programes in place.

"Actually, the US-Japan initiative is nore an export-inmport credit
guar ant ee usi ng Gover nment funds.

"US Vice-President Al Gore nentioned that there will be other mechani sns
which will conplement the programme and by this, | believe, he meant CBO
type mechani sns, " he sai d.

On the outcone of the neeting, Chiang said it had made "very significant
acconpl i shnrents" for Chi nese Tai peh.

"Apec countries had reaffirmed their conmtnent to work together and to
seek ways to nonitor short-termcapital flows."
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