29 AUG 1998
Mahat hi r - Musl i s
TAKE THE | NI TI ATI VE | N PROVI DI NG GOOD | DEAS, SAYS PM

KUALA LUMPUR, Aug 29 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has called on Muslins to take the initiative in providing good
i deas, alternatives and solutions, especially in Islanic banking and
finance.

He said they should be nore confident in responding to all problens as
the Western financial systemwhich the world accepted to hel p the poor had
actual |y worsened the financial situation.

Closing a sem nar on Islanic financial services and products here, he
said there was "no nore norality in the West as the nost inportant thing
for themis just nmaxim sing the profit for vested groups."

"W accepted the fact that they hel ped us to beconme rich through their
i nvestnent, but very soon we becane corrupted, which resulted in us being
poor again," he said.

Dr Mahathir said Westerners had gone to the extent of devising ways to
i mpoveri sh countries by deval uing currenci es, which were their own
i nvention, to nake these countries poorer.

"It is not intheir religion or anything like that. It is just an
i nvention which would enable themto beconme rich.... Wy, this is because
they have no reference in religion on how they should behave norally in
this area," he said.

He said nore collective efforts should be put into finding ways to
solve the current econonic problens such as the currency attacks as
i ndi vidual efforts would not be successful.

In this respect, Dr Mahathir said that |slamc banki ng was one of the
nmost i nmportant parts of conmerce.

"W have been using the old systemfor a long tinme and there will be
some who say that we should discard the old system based on interest rates
and switch imediately and entirely, conpletely to the Miuslimsystem

"Per haps, we should and can do this, but we have to be very careful
because if we fail to do this, we will put Islaminto dispute (and) for
that reason we have to nove very carefully,” he said.

It was necessary therefore to have a parallel systemto show that there
was a Muslimalternative and that it would work, Dr Mahathir said.

"I'n Mal aysia, we have tried and to a certain extent, we succeeded. W
even cane to the stage where non-Mislins | ook into Islamc banking in order
to finance their enterprises,” he said.

The prime mnister said it was proven that there was already a
non- Musl i macceptance for Islam ¢ banking in Mal aysia and probably also in
ot her countries.

However, since there was a rapid explosion in terns of financial
deal i ngs throughout the world, there was a need to conme up with new ways of
doi ng business with noney or so-called new financial instrunents.

" O else we could fail to provide the alternative that woul d prove
that the Islam c systemworks in the 20th and 21th centuries," he said.

Dr Mahathir also said that the Western capitalismsystemhad put rich
Muslimcountries in trouble to the extent that they could not even contro
the products they produced and sell in the world market.

"God has bl essed Muslimcountries with nore petrol eum deposits than
ot her countries. W should really be rich but we are not because through
certain nmeans the price of petrol has been brought down so | ow t hat
pet rol eum produci ng countries are now poorer than they were before," he



sai d.

"VWhat do we do, do we just allow people to determine the price or do we
do sonmething about it. Sure it is sinple to bring up the price of petrol eum
and retain the amount of noney we earned w thout having to sell too nuch
petrol.

"All we need to do is to sit down and deci de together to reduce the
petrol we produce and al nbst imedi ately the price of petroleumw |l go up
W will earn the sanme anpbunt of nmoney froma | ower anmount of petrol we
produce and this means our deposits will l[ast |onger,"” he said.

"Unfortunately, we cannot do even this sinple thing...howare we to
deal with the instrunents invented by the capitalists,” he said.

Later, at a di al ogue session, he said for the countries to reduce their
dependence on the US doll ar, trade should henceforth be conducted in the
currenci es of the tradi ng partners.

For exanple, he said: "If we buy fromJapan, we pay in the yen, and
with Germany we pay in the Deutschemark and of course fromthe US, we use
the dollar."

If a lot of countries stopped using US dollars, he said, there would be
a huge anount of dollars floating around the worl d.

As for Mal aysia, he said, besides Asean countries, it had reached an
agreement with Japan and Paki stan to use their own currencies for trading.

Dr Mahathir said he hoped other countries would use their own
currencies when trading with foreign partners.
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