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TARI FF CUTS | N STAGES BETTER THAN OPTI NG QUT OF EVSL

By: M khail Raj Abdullah

KUALA LUMPUR, Nov 7 (Bernama) -- Apec econom es having difficulties in
reducing tariffs for products under its free market plan shoul d consider
dismantling tariffs in stages rather than opting out of sectors or product
cover age.

Referring to it as tariff staging, the Apec Business Advi sory Counci
(Abac), said such an alternative shoul d be exerci sed when concessi ons and
flexibilities are needed.

Tan Sri Tajudin Ram i, who holds the Abac chair, said in the report
whi ch he presented to Prinme Mnister Datuk Seri Dr Mahat hir Mhamad on
Friday, the EVSL was a vital and effective part to sustain growh and
recovery in the region.

Dr Mahat hir, who holds the Apec chair, would in turn present the report
to the econonic | eaders when they converge here for their informal sunmnit
on Nov 17 and 18.

Tajudin, who is Malaysia Airlines executive chairman, said economc
| eaders identified 15 sectors for EVSL with nine for fast track tariff
reduction during the sumit in Vancouver.

At the Kuala Lunmpur sunmit, the | eaders are expected to endorse the
nine sectors for EVSL and thereafter, the plan could be inplenented, thus
paving the way for Apec's free nmarket plan to becone a reality.

Inspite of the severe econonmi c downturn in Asia, he said Abac
reaffirmed its commitment to |iberalise goods and services markets through
the elimnation of tariff and non-tariff neasures.

Abac said the EVSL initiative should be inclusive with the sectors
movi ng through the process together so that there is a spreading of
benefits anobng Apec econom es.

Besi des this, the schenme shoul d be conprehensive with Abac reconmendi ng
that coverage be as broad as possible, as well as being credible, ideally
with all Apec nenber econom es endorsing each of the work pl ans.

The council also stressed that the Apec econonic | eaders comritted to
EVSL and economic growth in the region had a collective obligation to see
the initiative succeed.

"This requires econom es to denonstrate a willingness to end protection
of the targeted sectors, even though nost econonies will face stiff
chal  enges in some sectors,” said Tajudin.

Turning to the Econom ¢ and Techni cal Cooperation (Ecotech), he said
Abac has proposed to establish the Partnership for Equitable G owh (Peg).

The latter is a nucleus corporation which acts as a catal yst and
engages governnents in a business/private sector driven approach to
capaci ty-buil di ng needed to push forward Apec's |iberalisation agenda.

Tajudin said that at the summt here, Abac presents the |leaders with
the i mm nent establishnment of PEG which carries its own distinct |egal and
i ndependent personality as a non-government and market-driven vehicle.

In particular, PEG could cormmence work in the follow ng areas
identified as early flagship projects such as the Asian Gas Gid (AG3 and
the Apec Information Technol ogy (I T) Education Initiative.

The AGG project builds on the initiative of the Apec energy working
group which calls for renpval of inpedinments through policy changes wthin
Apec economies to foster a favourabl e i nvestnent environnent.

The AGG takes this further through the setting up of the Apec Resource
Corporation to coordinate the devel opnent of an Asia-Pacific gas network.



This network woul d |ink existing and proposed gas networks in
I ndonesi a, Mal aysia and Thailand, with nmaj or demand centres in China with
possi bl e expansi on to Chi nese Tai pei, Japan and Sout h Korea.

As for the IT Education Initiative first reconmmended in the 1997 Abac
report, he said it ains at drawing on the region's strengths to provide
education and training in areas critical to I T devel opnent.

Abac believes that PEG could provide a valuable start by supporting two
essential projects, nanely, assisting small and nediumscale enterprises in
reapi ng potential benefits frome-comerce and devel oping I T technicians
critical to the region

"Wth this in mnd, Abac strongly recommends to the | eaders that
i medi ate action be taken to encourage all nenber econom es to invest
t hrough Ecotech initiatives to prevent a further breakdown in our globa
econom ¢ system" he said.

Tajudin said that "in so doing, Apec would help preserve the platform
upon whi ch we do business and set in notion a capacity-building effort
towards a nore |l evel and sustainable playied field."
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