23 OCT 1998
BUDGET- | NCENTI VE
TAX EXEMPTI ON FOR APPROVED | NTERNATI ONAL TRADI NG COVPANY

KUALA LUMPUR, Cct 23 (Bernama) -- Conpani es approved as "internationa
tradi ng conpani es" are to be given a five-year inconme tax exenption
anounting to 70 percent of the statutory inconme arising fromincreased
export sales, Prime Mnister Datuk Seri Dr Mahathir Mhanmad sai d today.

This is to encourage Mal aysi an tradi ng conpani es to be actively
involved in international trade, he expl ained when tabling the 1999 Budget
proposal s at Dewan Rakyat here.

Dr Mahathir said for the purpose of this incentive, export sales do not
i nclude tradi ng conmi ssions and profits derive fromtrading at the
comodi ty exchange

At present, trading conpanies are eligible for tax incentives of double
deduction for pronotion of exports, doubl e deduction on export credit
i nsurance premni um and doubl e deducti on on i nsurance prem umfor exporters.

In order to qualify for the proposed incentive, Dr Mahathir said the
conmpany, anong others, should be owned at |east 70 percent by Ml aysi ans
and shoul d use local facilities such as insurance.

He added that the conpany should also local facilities |ike shipping
and ports and shoul d be registered with the MATRADE

The conpany shoul d al so mar ket nmanufactured goods, especially those
fromthe small and medi um scal e i ndustri es.

In addition, the conpany nust satisfy the follow ng conditions to enjoy
for the tax incentive:

+ not nore than 20 percent of annual sales is derived fromtrading of
comuodi ti es;

+ not nore than 20 percent of annual sales is derived fromthe sal es of
t he goods rel ated conpani es. -- BERNANVA
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