18 NOV 1998
APEC- NEWS- CRI SI S
G 22 APPROPRI ATE FORUM TO DI SCUSS FI NANCI AL CRI SI'S

KUALA LUMPUR, Nov 18 (Bernama) -- The G 22 groupi ng of devel opi ng and
devel oped countries is an appropriate forumto discuss the financi al
crisis, Prime Mnister Datuk Seri Dr Mahat hir Mhanmad sai d today.

He said a proposal to hold a G 22 sunmt was di scussed but it was not
included in the | eaders' declaration of the sixth Asia-Pacific Econom c
Cooperation (Apec) Econom c Leaders neeting which ended here today.

He told a press conference here that the mnisters of finance and
central bankers fromthe G 22 countries would discuss the nechani cs which
woul d then be taken up by higher authorities.

The G 22, established |ast year to address the financial crisis,

i ncl udes nmenbers of the G7 (the United States, the United Ki ngdom
Germany, Italy, France, Japan and Canada) and devel opi ng nations incl udi ng
Mal aysi a, | ndonesia, Thailand, Singapore, India, China, South Africa,
Brazil, Argentina, South Korea and Russi a.

He said the Apec | eaders' declaration was specific enough to focus on
certain issues of concern to Apec.

"But, we have decided that in order to progress further on the
financial crisis, we need to seek a forumthat can get the support of the
majority of countries in this world,” Dr Mhathir said.

"That is why the G 22 was suggested and it will lead off fromthere."
Despite the | eaders' declaration falling short of calls to regulate
currency trading, he said all had admtted the urgent need for it and the

di scussion on the currency crisis took up nost of time of the neeting.

On the other hand, he said getting things noving in the internationa
community was another thing, it was very ponderous and did not nove fast
enough.

In his bilateral neetings with other |eaders, Dr Mahathir said he had
expl ai ned that Malaysia's limted capital controls were neant to stop
currency traders fromfiddling with the ringgit.

"It is not to stop capital fromcomng in and out of Ml aysia," he
sai d.

The controls also neant that any short-termcapital comng into the
country would find itself |locked up in long-terminvestnment as the noney
can only be taken out after one year

"That is about the only thing about capital controls and nost people
feel it is the logical thing to do," he said.

He al so said international rating agencies did not contribute anything
at all.

"If they were nade to be nore responsible and rate the institutions
that they are asked to do, than they would be doing a service,"” he said.

"But, the kind of general rating that did not take into consideration
many positive factors is not hel pi ng anyone. "

On the financial crisis, Dr Mahathir said International Mnetary Fund
(I'MF) intervention in the initial stages certainly did not bring results.
"In fact, matters got worse. Now we see sone results but this is not

necessarily due to the M- intervention,"” he said.

He said problens such as that concerning hedge fund Long Term Credit
Managenent (LTCM) led to a weaker US dollar and made currencies of
countries affected by the financial crisis |ooked like they had
st rengt hened.

He said at the sanme tinme, banks too did not lend as quickly to the



hedge funds as they were afraid of |osing noney and "therefore, not in a
position to apply the same pressure as they did".
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