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Tel ekom has option to expand in Africa (HL)

Ahi rudin Attan

TELEKOM Mal aysi a Bhd, already anmong the | argest investors in Africa with
projects in four countries, has been talking to parties from other
countries asking it to spread its wings in the continent.

Chi ef executive officer Datuk Mhamed Said Mohaned Ali told Business
Times in Swakopmund, Nami bia, he has held di scussions with representatives
fromfour or five other African nations.

Tel ekom however, is in no hurry to go into new ventures in view of the
econom ¢ problens at hone.

"There is a lot of interest (in Telekom and there are |lots of
opportunities. W'll consider the options," he said.

Tel ekom | eads ot her Mal aysi an conpani es which are doing fairly well in
Africa, despite the econom c downturn in Ml aysia which has forced sone
Mal aysi ans to downsi ze their projects in the continent or divest
conpl etely.

Mechmar Corp Bhd, Serting Goup, Country Heights Group and Sout hern Bank
Bhd, which were represented in the business del egati on acconpanying Prine
M ni ster Datuk Seri Dr Mahathir Mharmad on his | atest southern African
trip, have all nmade significant inroads in the continent.

In the case of Telekom it has just re-enphasised its presence in
Johannesburg with the [aunch of the Kanmpung Siti Hasnmah (nanmed after the
Prime Mnister's wife), where over 20 of its staff and their famlies
live.

The tel ecommuni cations giant is the single |largest foreign investor in
South Africa, by virtue of its acquisition of a 12-per cent stake in SA
Tel ecom val ued at nore than US$500 million (US$1 = RWA. 18).

Mohaned Said said to date Tel ekom has punped over US$600 million into
its projects in South Africa, Ml awi, Ghana and Republic of Cuinea.

He declined, however, to name the other countries w th which Tel ekom has
started di scussions. "These are very serious discussions, but prelimnary.
We will study the opportunities.”

Tel ekom s exi sting projects are progressing well although sonme had been
hel d back by bureaucratic hitches. In Ghana, where its has 30-per cent
equity in Ghana Tel econs, Tel ekom has a contract to provide 228,000 fi xed
i nes and 15, 000 payphones by the end of this year

In a neeting with Dr Mahathir in Swakoprmund, Ghana vice-president Prof.
John E. Atta-MIIls singled out the Tel ekominvestnent for mention, saying
the venture has al so transferred nore professional and productive work
ethics to the | ocals.

In Mal awi, Tel ekom has a 60-per cent equity in Tel ecom Network Ltd
Mal awi .

Mechmar, which is the single |argest foreign investor in Tanzania, is
expected to conplete this nmonth its US$150 million, 100- nmegawatt power
pl ant to suppl ement the country's hydro power project.

Its managi ng director Datuk Baharuden Majid said in an interviewin
Johannesburg that he expects comrerci al operations to begin next nonth.

Bahar uden, however, is not | ooking at other options as yet. "W want to
make sure this one gets going."

Mechmar, which is represented in Tanzania by its 70-per cent owned
subsi di ary | ndependent Power Tanzania Ltd, was involved in a controversy
in April when Baharuden was reportedly deported after negotiations on
tariffs broke down.



The Mal aysi an investor said ties with the Tanzani an Governnment and
of ficials are now am cabl e.

Mechmar has no other interests in Africa as yet but operates the third
| argest boiler manufacturing plant in the UK which serves the African as
wel | as the West Asian narkets.

Country Heights has hit gold in the formof its Pecanwood Estate project
just outside Johannesburg, two years after its group managi ng director Tan
Sri Lee Kim Yew signed the papers with a |local party aboard a helicopter
that was flying himand other executives over the area.

"We are re-investing here, there is a lot of interest in what we are
doi ng now," he told Mal aysian journalists at the project site, before it
was | aunched by Dr Mahathir.

Country Hei ghts has acquired another piece of |and near Pecanwood in the
hope of repeating the success.

Serting has already conpleted the infrastructure and building for a
Mal aysi an Tradi ng House in Cape Town. The tradi ng house will display
Mal aysi an products fromfurniture to electrical goods to penetrate narkets
in Africa.

Its chief executive officer Yaakob Arshad said he has al ready received
bul k orders from South African distributors.

There are al so possi bl e synergi es anpbng the Ml aysi an conpanies in
Africa. Country Heights and Serting, for instance, may enter into an
agreenment for the Mal aysi an Tradi ng House to supply furniture and ot her
househol d products for Pecanwood hores.

Mal aysi ans are al so maki ng a nanme i n banki ng. Southern Bank |aunched its
bank i n Johannesburg and a new nanme and | ogo i n Maputo, Mozanbi que. The
I nternational Conmercial Bank al so opened operations in Maputo recently,
whi | e Denko I ndustrial Corp has a 40-per cent stake in Ghana Comrercia
Bank, which has 125 branches in Ghana and one in London. A Ml aysi an runs
anot her bank in South Africa.
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