25/ 07/ 1998
THB to acquire M3 S stockbroking |icence

Foo Eu Jin

TONGKAH Hol dings Bhd (THB) is to offer between RM6O m|lion and RW/0
mllion to Mal aysi an General Investment Corporation Bhd (M3 C) to buy M3
Securities Sdn Bhd's (M3 S) stockbroking |Iicence.

The acquisition of Md3S will be financed via a sale of between 50
mllion and 100 mllion THB preference shares to |ocal and foreign third
parties, Yeow Kheng Choo, THB executive director-finance said.

"We hope to restructure within our group,” Yeow said to reporters
yesterday after the signing of an OEM contract nmanufacturing agreenent
bet ween Tongkah Moul di ng Technol ogi es Sdn Bhd and Becton Di cki nson of the
Us.

Yeow sai d THB has al ready forwarded a proposal to MJd C s directors and
is currently negotiating with M3 C s creditors.

In addition, THB is expected to either retain MAd S |icence or convert
M3 S into a branch of THB' s Miar-based, Kestrel Securities Sdn Bhd, Yeow
added.

"W are only offering to buy over Md S licence, " Yeow said. He stressed
that M3 C expected to take care of all debts and liabilities before
selling M@ S to THB.

Yeow al so said the rationale for the purchase of the Kual a Lunpur-based
Ma Sis that nost institutional clients prefer to deal w th stockbroking
firns located in the capital.

In June, MAd S entered into a conditional sale and purchase agreenent
wi t h Paksi wang Sdn Bhd, a 100 per cent owned subsidiary of THBto sell its
st ockbroki ng licence and operational assets.

Al so at the sane press conference was THB s executive chai rman, Mkhzani
Mahat hir who said the M3 S deal is a good opportinity for THB to secure a
stockbroking licence for a branch in Kuala Lunpur wi thout having to paying
a hi gh premium

Commrenting on this year's THB group performance, Mkhzani said he has
instructed his conpanies to nmaintain |ast year's profits, if possible or
at least to stay afl oat.

According to him THB is always on the | ookout for new products to
manuf acture by using its current infrastructure - such as the tie-up with
Becton Dickinson - in an effort to consolidate and increase efficiency.

Despite higher costs and | ower profits, the group is expected to survive
the econom ¢ sl owdown due to its conpanies' good track record and | ow
dependence on inports, Mkhzani added.

Under the manufacturing and col | aborati on agreenent, Becton Di ckinson
will transfer technol gy to Tongkah Moul di ng Technol ogi es to produce the B-
D Guardi an range of sharps (nanely needl es, surgical blades, syringes and
catheters) collectors in Penang.

The signing cerenmony was wi tnessed by Deputy Health Mnister Datuk Siti
Zahar ah Sul ai man.
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