02 MAR 1998
Mahat hi r - Monor ai |
THE GOVERNMENT TO LOOK | NTO FUNDI NG PROBLEMS OF MONORAI L PRQIECT

PETALI NG JAYA, March 2 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hir Mohamad said today that the governnment will ook into the request
by the contractor of the Kuala Lunmpur nonorial project for sone form of
financial hel p.

KL PRT Sdn Bhd, the contractor, was reported to be facing liquidity
pr obl ens.

Dr Mahathir said there should not be a problemas the conpany coul d
borrow fromthe banks and carry on with the project.

"There shouldn't be a problem | think they can borrow noney and
obvi ously they have to borrow noney," he said when asked to comment on the
delay in the conpletion of the nonorail project.

Dr Mahathir said the government could help the contractor if it was
facing problens with the cost of borrow ng.

"The banks have noney now and | amtold that the interest rates have
come down...they should be able to borrow the noney to continue with the
project," he said.

"Maybe it is the cost of borrowing that could be the problemfor them
but the governnment would certainly ook into the problem" he said.

KL PRT said on Friday that it had not abandoned the nonorail project
al t hough the pace of construction had been affected by the prevailing
economni ¢ situation

It did not rule out, however, the possibility of the project not being
conpl et ed ahead of the Conmonweal th Ganes i n Septenber.

In responding to clains by Seganbut Menber of Parlianment Dr Tan Kee
Wong that construction had conme to a standstill, the concession hol der of
the RM billion project said it had to review the construction progranme
and work out new financing arrangenents.

The nonorail is to run along several of the busiest roads in Kuala
Lunpur and conpl ement other public transportati on networks for the
Comonweal t h Ganes.
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