24/ 12/ 1998
Third NAP cones with RM32.4b action plan

Pat vi nder Si ngh

KUALA LUMPUR, Wed - The Cabi net today approved the country's Third

Nati onal Agriculture Policy 1998-2010 wi th new approaches on agroforestry
and product - based out put .

For the first tinme, the policy or NAP3 also comes with a RMB2.4-billion
Pl an of Action for the 13-year period, Agriculture Mnister Datuk Amar Dr
Sul ai man Daud announced t oday.

He said new policy thrusts woul d address national concerns of food
security, inflation, productivity, private sector investnent in
agricul ture, enhanci ng exports and reduci ng unproductive inports; and
conservation and sustai nabl e use of natural resources.

The action plan conprises short, mediumand | ong-term neasures.

Short-term measures include identifying and zoning areas for production
of short-termfood crops and aquacul ture and providi ng appropriate
infrastructure and facilities in these areas.

Medi um t erm nmeasures i nclude provision of marketing infrastructure |ike
whol esal e markets, collection and selling centres with handling and
packaging facilities in production areas; increasing retail outlets
t hrough the gazette of pernanent sites for farnmers' markets and pronoting
Mal aysia as a halal food centre.

Medi um t erm nmeasures al so i nclude pronoting Mal aysi an brand nanmes as
wel | as sourcing cheaper raw naterials and food products.

Anong the long-termactions are focusi ng devel opnment on perenni al
fruits, new products, future industries, human resource devel opment in new
energing areas in agriculture, introducing inport susbstitution and
enhanci ng research and devel opnent efforts.

"This agriculture policy comes with a specific action plan and reflects
our seriousness and commitnent to the policy,"” Sulainman told a Press
conference at his mnistry, adding, however, that a nuch nore detail ed
action plan would be worked out after consultation with State Governments.

He said the investnment that needed to be nobilised fromthe private
sector totalled RM1.4 billion while RML1 billion would come fromthe
public sector.

Industrial crops would require a total private sector investnent of
RW.9 billion, of which RvM6.1 billion would be for the devel opnent of the
oi | pal mcrop.

The food sector and the devel opment of new industries would require a
total private sector investnent of RML1.5 billion.

He said Prinme Mnister Datuk Seri Dr Mahathir Mhanad i ssued a reni nder
that it was necessary to co-operate closely with State Governnents as | and
was a State matter.

On the agroforestry approach, Sulainman said it was ai ned at addressing
i ncreasingly scarce including land and raw naterial availability.

"I'n this approach, agriculture and forestry are viewed as nutially
conpati bl e and conpl enentary, thereby providing a scope for joint
devel oprent, " he said, adding that the integration of agriculture and
forestry was also ained at creating a |larger productive base for both
sectors.

The second new strategi c approach, the product-based approach, he said,
was adopted to "reinforce and conpl enent the cluster-based agro-industrial
devel opnent as identified in the Second I ndustrial Master Plan 1996-2005.

"The product-based approach enphasi ses satisfying the specific needs of



ni che markets and consuners worl d-wi de who are increasingly demandi ng
products that are nore specific to their needs and preferences.

"In this approach, key products and markets are identified based on
mar ket dermand, preferences and potential.

"This market denmand and preferences are translated into strategies for
upstream primary agricul tural production to enhance production and
mar keting of the agricultural produce.”

Sul ai man sai d anbng strategies formulated to enhance food security and
conmbat inflation were increasing donestic food production, reducing
imports and "strategi c sourcing” where investnents and joint ventures in
food production could be set up in | ow production-cost countries in Asean
G owth Areas and the Mekong River Basin.

The M nister also said that agro-technol ogy parks woul d be devel oped to
pronote hi gh technol ogy agricultural production systens by the private
sector and that two conpani es had al ready expressed interest in this area.

"Such production systens invol ve nechani sed operations, precision
control of inputs and growi ng environnent, production of quality and high
val ue products such as fruits, vegetables, aquariumfish, flowers, fishery
and |ivestock products," he said.
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