16/ 02/ 1998
Thunbs-up from advi sers as MSC t akes shape

Vendy Lim

THE Mul tinmedi a Super Corridor's International Advisory Panel (1AP) ended
its nmeeting on Friday on a note of renewed confidence and commi tment, not
just in Ml aysia, but also the region.

The two-day neeting, which was attended by 13 of the panel's 44 nenbers,
was a followup to the inaugural neeting held at Stanford University,
California, on January 16 1997.

At that time, when Prine Mnister Datuk Seri Dr Mhat hir Mhanmad sol d
his vision of the MSC, nmany were not able to grasp the concept fully.

A year later, Ml aysia surprised many with concrete MSC infrastructure
in Cyberjaya, a previously unknown 750 sq km area surrounded by oil pal ns
40km sout h of Kual a Lunmpur. Despite the econonic problens in the region,
the MSC has progressed as planned. In fact, it is ahead of schedul e.

The | AP menbers gave a ringing endorsenent of the MSC and the Mal aysi an
econony, saying they are very inpressed with the facilities, |ocal
capabilities and the Governnent's passion and flexibility.

As Motorola chairman Gary Tooker put it: "It is one thing for a
vi sionary discussion in Stanford ... but in a short period, the vision has
taken shape. In spite of sone tenporary setbacks, there is a clear
intention to nmove forward."

Speaking individually at a joint press conference with Dr Mahathir after
the neeting, nmenbers said the | evel of attendance despite the currency
situation showed their confidence in the Ml aysi an econony.

Their enthusiasmwas sumed up by M Bob Bishop of Silicon Graphics
Wirl d Trade Corp, who said: "The MSC can be the catalyst to pull Ml aysia,
and possibly the region, out of the econom ¢ downturn by capitalising on
the technol ogy of the future.”

M JimManzi, a private technology investor, referring to the econonic
probl ens affecting the region, said: "Malaysia is a very different story.™

The panellists al so said they perceived a deepening of the
entrepreneurship culture in the country and a well -planned and fl exible
programre for the MSC, anbng other things. Al of themexpressed their
admration for the | eadership's conmtnent to information technology (1T).

Al catel Al sthom chairman and CEO Serge Tchuruk said: "W saw projects

and business plans. | do not know a country anywhere in the world where
t he governnent has such a deep know edge of IT ... this includes the Prinme
M nister. | have a renmarkable faith in the future of this country in high

t echnol ogy. "

M Al ex Sozonoff, vice-president and general nanager narketing and
operations group of Hew ett-Conpany said: "|I too have real admration for
what is going on and | cannot think of any place in the world which has
such passion and energy for what is happening."

Si enmens AG vi ce-president Axel Hass is optimistic that the Gernman
conglonmerate is "investing in the right place"

Led by Dr Mahathir, the panellists, sone fromrival conpanies, sitting
side by side, started their day at 9am and worked right through.

A few of the panellists detailed their investnents in the MSC, |ike
Lucent Technologies Inc's Ben J.M Verwaayen, who said the conpany's
conmtments to the MSC were are "far nore than US$100 nmillion".

Mot or ol a announced i nvestnents of US$11 million over the next two years
in the MSC while Japan's NIT detailed its US$10 nillion plans. Sienens
agreed to an extra US$1 billion over three years in addition to its US$2.5



billion investrments in Ml aysi a.

I nvestments by the 180 compani es whi ch have applied for MSC status are
expected to reach RMA. 3 billion over a five-year period.

Prai ses aside, several nenbers raised a few concerns. Anong themis the
"Willingness to fail" which Arbassador Di ana Lady Dougan of the
Washi ngt on-based Centre for Strategic & International Studies explained is
a key factor in the success of the Silicon Valley. Creativity alone is not
enough. MSC status conpanies will need to inculcate a "dare to fail™
attitude to i nprove on their innovations.

Menbers al so questioned the |l evel of "protection” to nurture the
devel opnent of these conpanies in cultivating the spirit of
entrepreneur ship.

Panel I i sts al so rai sed concerns over restrictions and were initially
doubt ful about the "one country, two systens" adopted in the MSC. But the
Governnment has prom sed restrictions will not apply to the MSC and there
will be lots of flexibility.

The issue of know edge workers was al so brought up and nobst conpani es
expressed their willingness to base their best experts here and offered to
train | ocal s.

In this respect, several panellists said they are inpressed with | oca
capabilities.

Acer chairman Dr Stan Shih outlined his intentions for joint ventures
with | ocal conpanies, saying "perhaps 10 years down the road, Ml aysia
will be able to export as nmuch software as hardware".

The MSC i s about software and content devel opnent. There is no doubt
Mal aysi ans have the creativity and ability to devel op worl d-cl ass software
for the global nmarket. But one inportant missing link is the marketing
pl atform

The M nistry of International Trade and | ndustry, which was previously
not directly involved in the nmarketing of the MSC, is now promising its
hel p by including the MSCin all its programes.

The MSC is one way to get Malaysia to the cutting edge of technol ogy but
the real test lies inthe ability to bring IT to Ml aysi ans wherever they
are.

In this area, the noble gesture by Sun M crosystens chief scientist Dr
John Gage in offering foreign conpanies to help connect schools to the
Internet is nuch wel coned.

The programme, Gage said, can be inplenented in Mal aysia on a vol unt eer
basi s whereby | ocal engineers and wirenen spare a day to wire up a school

The "wiring up of schools” progranmme is sinmilar to the NetDay programme
i mpl emented by Sun M crosystens in the US whereby 100, 000 peopl e wired up
4,000 school s.

"The foreign conmpanies are prepared to help but it is up to engineers
and wiremen to pick a day and put up all the necessary wires in the
school ," Gage sai d.

Si enens vi ce-presi dent Hass, who travelled to Malaysia by train from
Bangkok, was convinced that the MSC can even be integrated into al
regi ons of the country.

"The MSC may be a test-bed but the real world is outside," he said.

I ndeed, Hass is not wong and if the |latest technol ogy can be brought to
Mal aysi ans, even in the nost renpte parts of the country, then the MSC
will truly be a success.

Mal aysia will indeed reap the benefits. After all, IT is poised to be
the biggest industry of the future.

( END)
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