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SI NCE t he year began, both good news and bad have hit the headlines in
relation to events closely linked to the Miltinedia Super Corridor

proj ect.

The best news is that the devel opnent of Cyberjaya is ahead of schedul e
by al nost a year, as announced by a clearly-elated Prinme M nister Datuk
Seri Dr Mahat hir Mohamad on Monday.

Al so, Miltinmedi a Devel opment Corporation Sdn Bhd estimates that about 50
MBC- st at us conpani es woul d have noved into Cyberjaya by the end of this
year.

The MDC estimates that the MSC conpanies will nmake investnments totalling
RML.9 billion to get their MSC operations started.

They are al so expected to nmake further investnments in the subsequent
years that in the fifth year of operations, the accunul ated figure would
reach the RVM2.8 billion mark, said MDC s executive chairman Tan Sri Dr
O hman Yeop Abdul | ah.

O the 103 conpani es given MsC status fromthe 176 applications
recei ved, 78 conpani es have al ready begun operations in various parts of
the country.

Wth the status, these conpanies are entitled to the MSC incentives such
as tax exenptions as spelt out in the 10-point MSC Bill of Guarantees.

O the 103 conpani es which have received the MSC status, 37 are | ocal
conmpani es; 28 are joint ventures between | ocal and international
conmpanies; nine are fromthe United States, one from Canada; 12 are
European; five are from Japan and 11 conpanies are fromother parts of the
wor | d.

And anong the MSC conpani es now operating, two were singled out for
special nmention by Dr Mahathir for having performed beyond their
proj ecti ons.

One of the conpani es, Datek Sdn Bhd, was featured in the colum two
weeks ago. The firmspecialises in providing enterprise solutions using
Java t echnol ogy devel oped by anot her MSC conpany Sun M crosystens |nc.

The other is Infor Tech Sdn Bhd, which hel ps convert software sol utions
into the Japanese | anguage. The conpany will be profiled in this colum
next week.

O hman al so said: "Returns on investments for conmpani es operating in the
MSC are targeted to reach a 3:1 ratio. This nmeans that for every RML
mllion invested, they expect to get back an average of RMB mllion."

Adding to this is the wel cone news that the International Advisory Pane
menbers will be coming here next nonth to see first-hand devel opnents in
the MSC project to take back to their hone countri es.

O hman admitted that not all the top guns of the 41 conpanies on the | AP
are attending due to prior schedul es that have been drawn up al nost a year
ahead, but said the conmmitnent remrains as hi gh-ranking representatives
will be present here.

And while Mcrosoft Corporation's Bill Gates will not attend the
February neeting, he will nake a trip here in March, said Dr Mahathir, who
enphatically declared that priority given to the MSC project neant that it
will be unaffected by the on-going econom ¢ situation.

Dr Mahathir, during his Press conference, had been asked about the
i mpact of the currency depreciation that had seen a nunber of nmgjor
i nfrastructural projects being deferred.



Al so, a nunber of conputer firns - which constituted some of the biggest
suppliers of equipnment to the MSC project - had announced bad news over
t he past few weeks.

For one, Seagate Technol ogy | nc announced retrenchnent of about 10, 000
staff worldwi de - which sent shudders down the conputer industry
everywhere. Seagate makes di sk-drives that are used in all conputers and
the lay-offs nmeants PC sal es were down very badly.

But, this news had a silver lining in that Seagate has clarified that
the layoffs affect mainly adnministrative staff - at |east for Ml aysia,
wi th about 750 individuals given the option of voluntary retrenchnent.

Staff at other conputer conpanies had it worse, with news that PC-cl one
maker KT Technol ogy (M Sdn Bhd ceasi ng operations in Ml aysia and
Si ngapore. AST Research Inc also closed down its offices in both
countri es.

Then, there is news of three firns seeking to tap into the MSC proj ect
announci ng bad news.

STl Technol ogi es Sdn Bhd, which was anbng the first few conpanies
featured in this colum in 1996, has closed down with plans for the
producti on of a new projector gone on the wayside for now. Then, Kunpul an
Net band (MSC) Sdn Bhd cl osed two offices and laid off alnpbst half its
staff.

Al so, Col |l oborative Technol ogy Sdn Bhd saw the exit of its joint-venture
equity sharehol der FACBNet Sdn Bhd (whi ch had been previously featured in
this colum) and is now a whol | y-owned subsi diary of Fujitsu Systens
Busi ness (Mal aysi a) Bhd.

While the industry is abound with runours that a nunber of other
conmput er conpanies are either laying off staff or closing dow, a |oca
subsidiary of a UK systens integrator conpany i s upbeat.

Lanbase Group (Asia) Sdn Bhd managi ng director Tickkee Young said: "Now
i s perhaps the best tinme to consolidate business opportunities for future
strong grow h. "

He said Lanbase PLC started operations in UK in 1990 and was i nmedi ately
swanped in an economnic depression in 1991. Yet, the company has nanaged to
wi t hstand the sl unp and cone out stronger.

"In hard times, conpanies are always | ooking for ways to inprove
efficiencies and cut costs. Conputerising their operations is one clear
way of doing that and we see simlar opportunties in Mlaysia and the
Sout heast Asi an regi on now.

"For, in helping your clients to manage their resources better, they
will become faithful clients that will hel p your business grow when the
good tinmes return.”

The writer can be contacted at nsthbiz@b. nstp. com ny
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