09/ 07/ 1998

Time to give and not demand

PRE- BUDGET di al ogues have | ong been regarded by many as an opportunity to
ask for nmore fromthe Government. And on its part, the Governnent has
granted many requests for incentives and relief nade by the various

i ndustry groups in order to boost the private sector's conpetitiveness.
The di al ogues have becone an integral part of the Ml aysia Incorporated
concept, allow ng the Government and private sector to sit down and

di scuss issues as well as decide upon ways to inprove the econony. It has
beconme a useful tool in deternining whether there are weaknesses in any
area and enabl es the private sector to |l et the Governnent know of neasures
that coul d boost conpetitiveness and efficiency. In recent years, the

di al ogue has al so served as a feedback forumto hel p the Finance M nister
pl an anot her year of rapid growh

The series of dial ogues for next year's Budget opened this Tuesday on a
vastly different note. Although the usual requests for nore incentives
still featured in the dialogue chaired by Deputy Prinme Mnister and
Fi nance M ni ster Datuk Seri Anwar |brahim what's heartening is that the
associ ati ons seened to have given due recognition to the current economc
sl owdown. | nstead of asking to be given nore, many of them had i deas on
what they thought the Budget could do to strengthen the econony and
expedite recovery. There were sone requests, such as asking the CGovernnent
to consider raising donestic prices in response to the rising cost of
imported raw naterials. However, Anwar was satisfied with the manner in
whi ch the associ ati ons had approached the di al ogue given the current
downt ur n.

The di al ogue has produced sone very interesting i deas. The Ml aysi an
I nvestors Associ ation, for exanple, sugggested the incorporation of
Chapter 11 of the US Laws on Bankruptcy Code into Mal aysia's bankruptcy
| aws to enabl e genui ne busi nessnen to sal vage and conti nue their business
wi t hout being forced by creditors to wind up. Under the Ml aysi an
Conpani es Act 1965, the powers of a court to restrain proceedings is too
limted to enable debtors to seek court protection fromhaving their
conmpani es liquidated by creditors. This coincided with a call by Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad on the sane day for new rul es and
regul ati ons to give conpani es adequate protection agai nst el enments whi ch
they have little or no control over, such as drops in currency and share
val ues due to specul ative activities by outside forces.

The Ml aysi an I nvestors Associ ati on al so proposed a system of share
financing tied up with the stock market index to benefit both financiers
and borrowers in the event of sharp drops or rises in share prices.

Manuf acturers al so cane up with sound i deas, suggesting how t he Governnent
coul d i nprove export financing incentives and facilities, encourage
greater investnent activities and expedite progranmes to increase the

| ocal sourcing of supplies. The proverbial bow was al so presented to
Anwar to be filled with incentives and other goodies. There were calls for
speci al concessions, a double tax deduction for finance conpani es and tax
relief provisions for businesses organi sed under a group of conpanies. And
there was al so the matter of the business groups asking for easier access
to credit to do business or expand operati ons.

Mal aysi a can be proud if future dial ogues on the 1999 Budget adopt the
same approach. Industries and the corporate sector have benefitted
i mensely fromthe Governnment's pro-business policies, sone of which had



come from past dial ogues. During this |ess-than-good econom ¢ period,
their suggestions and ideas are wel conmed in order to help the Finance
M ni ster and the Governnent draw up programes to assi st and strengthen
specific industries. Even before the dial ogue started, the Governnent had
announced various nmeasures to help the small- and nedi um si zed i ndustri es,
t he housi ng devel opers, manufacturers, and the construction sector. The
Governnent will continue to help the private sector in any way it can; the
private sector can reciprocate by not asking for the noon and by giving
concrete ideas on how busi nesses and industries can remai n conpetitive and
profitable during this downturn.
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