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TNB AND | PP CAN RE- NEGOTI ATE PONER PURCHASE AGREEMENT

KOTA BAHARU, Aug 22 (Bernamm) -- Tenaga Nasi onal Berhad (TNB) and
| ndependent Power Producers (IPPs) can re-negotiate power purchase
agreenment between them said Prinme Mnister Datuk Seri Dr Mahathir Mhamad
t oday.

He said if TNB felt that the existing agreenent was nore to the
advantage of IPPs, it could be re-negotiated even though the provisions in
the original agreenment had been agreed to.

Dr Mahathir said this at a news conference in Kanpung Chengal near here
at the end of his one-day visit to Kel antan.

He was asked to comment on the statenment by TNB Executive Chairman
Dat uk Dr Ahrmad Tajuddin Ali recently that TNB was incurring | osses because
it had to buy power nmore than it needed from | PPs even t hough the denmand
had declined foll owi ng the econom ¢ downturn

Dr Ahmad Tajuddin said TNB had to pay RM3.5 billion a year for power
fromsix IPPs and this cane to 50 per cent of its overall operating cost.

"The agreenent has been agreed but if TNB feels it needs to be
re-negotiated for the benefit of both parties, then it should be
re-negotiated," said Dr Mahathir

He said re-negotiation could be held to determ ne which parties woul d
gi ve way.

Asked why the present agreenent had benefited | PPs nore than TNB, Dr
Mahat hir said: "That we have agreed but, if necessary, re-negotiation can
be nade. "

On Malaysia's action to the US air strikes in Afghani stan and Sudan, he
said that being a snmall nation, there was probably nothing that Ml aysia
coul d do.

"W don't have the power nor the influence. So we can't do anything,"
he sai d.

He al so said he did not think that the United Nations Security Counci
woul d do sonet hi ng about it either.

Dr Mahathir said Mal aysia al so condemmed acts by terrorists to bonb the
US enbassi es in Tanzani a and Kenya which |l ed to 300 being killed and
anot her 5, 000 i nj ured.

Enbassy bonbing is not a way to resolve problemas it would only
aggravate situation and |l ead to i nnocent people being killed, he said.
ae bns

Asked on attenpts by certain quarters to underm ne the country's
political stability by spreadi ng negative news, Dr Mahathir said:

"I don't think it will be a problem There are those saying such things
especially outsiders and there are notives to all these."

He said these people should not interfere in Malaysia's domestic
affairs as their interference would only | ead to probl ens.

"The other day they suggested that | be replaced (as Prinme M nister)
and succeeded by ny deputy (Datuk Seri Anwar |brahin).

"W are fortunate because not only the ruling party didn't agree to it
even the opposition didn't too. In fact (Lim Kit Siang al so di sagreed.

"Qur affairs are ours to settle, not other people's business," he said.

On a suggestion for an early general election by forner Deputy Prine
M ni ster Tun Ghaffar Baba, he said he had to study the matter first.

"W have to study it. I'mnot rejecting (the suggestion) but | need to
study whether it should or should not," he said.



Dr Mahathir had earlier addressed a neet-the-people session at Sekol ah
Kebangsaan Kanpung Chengal in Ketereh, about 20km from here before opening
a mni post office and the Tok Ayah Ali bridge at the village.

He al so opened the Pusat Ukhwah, Tarbiyah dan Ri adah Rakyat (Putra) at
the village, a centre which also helps to increase the sosio-econom ¢
standi ng of the hardcore poor and their children.
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