21/ 03/ 1998
MSC-status firns to make Rvbbn profits: Dr M

Kamarul Yunus in Hanover

HANOVER, Fri: By their fifth year of operations, MSGC status conpanies wll
be maj or contributors to the Mal aysi an economny, with col |l ective revenues
reaching RML3 billion and profits nearing RVb billion.

These conpani es woul d have by then invested RMA billion in the
Mul ti medi a Super Corridor, said Prime Mnister Datuk Seri Dr Mahat hir
Mohamad.

Todate, 180 conpanies - 34 per cent of themforeign - have applied to
becone MSC-status conpani es. The Government has granted the status to 110
conpani es, of which 84 are already operating in the corridor

Dr Mahat hir shared these official projections with internationa
i nvestors at an MSC conference held in conjunction with the CeBIT '98
exhi bition here today.

He arrived here yesterday for a three-day working visit to Gernmany.

In his address, he unveil ed sone of the visions under phase two of the
MSC t hat woul d see the corridor linked to other cities in Ml aysia and
wor | dwi de.

He said by the year 2020, the entire country will be a MSC, with a total
of at least 12 intelligent cities linked to the gl obal information super
hi ghway and thus becoming alink to all the other intelligent cities
wor | dwi de.

"By then, we expect in excess of 250 conpanies withinthe MsCand its
participants will have risen to 500 world cl ass enterprises,"” he said.

He sai d statistics provided by Mul ti nmedi a Devel opnent Corp (MDC), a
conpany managi ng the inplenentation of the MSC, showed i ncreased
i nvestment in high val ue-added activities, with revenue to i nvest ment
rati o of about three to one.

"Barely a year since we first |aunched the MSC, we are al ready begi nni ng
to see the value created fromthe I nformati on Age busi ness," he added.

"There are al so signs showi ng the formati on of new servi ce-based
i ndustry clusters, specificallyinsoftware devel opnent, content creation,
ani mati on and broadcasti ng, and tel ecommuni cati ons,"” he added.

Describing the information technology (1 T) and nmultimedia industry as
t he second engi ne of growt h after the manufacturing sector, Dr Mahathir
said the I T agenda is "sine qua non" - or the essential condition or
requirenent - to realise Malaysia's goal of becomning a devel oped nation by
2020.

" St udi es have shown that in order to reach fully-devel oped nation
status, our annual growth rate has to average 7 per cent a year until the
targeted year of 2020

"It is expected that the nanufacturing sector's contributiontothe
gross donestic product will peak at 38 per cent by 2005. Therefore, we
need a second engi ne of growh for the econony and we believe that this
will conme fromathriving IT and multinmedi a industry which will, in turn,
fuel productivity in other industry sectors," he added.

Anong ot her things, he said, Malaysia's | T agenda outlines various
strategies which will help the country becone a know edge soci ety t hrough
t he devel opnment of people, infrastructure and applications.

"We have started building the foundati on to support this know edge
society, and thisis in the formof the MSC, our first major investnent
for the future.

"For us, this will be primarily the vehicle for our country's entry into



the Informati on Age," he said, adding that this is Malaysia's first steps
i nto the conpl ex and sophi sticated world of nultimedia.

Dr Mahathir said the MSC, a 50km by 15km dedi cated area for I T and
mul ti nedi a devel opnent, provi des an i deal environment for technol ogy to
flourish.

For a country like Malaysia, whichis far | ess developed in ternms of the
mul ti nedia, he said the MSC project will demand technol ogi cal | eap and
need t he support and partici pation fromforeign conpanies to ensure its
success.

"This (MSC project) is not sonething which we can enbark on our own ...
we can only do it in nmutually beneficial partnership with world cl ass
conpani es fromall around the gl obe,” he said, while inviting Gernan
conpani es to participate in the project.

Si enens, which has been in Malaysia for a long tine and i s now one of
its | eading corporate players, is already involved inthe MSC. Its
chairman Dr Heinrich von Pierer sits onthe MSC s I nternational Advisory
Panel with other leading I T names in the world to counsel Mal aysia on the
devel opment of the corridor.
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