07/ 11/ 1998
Tokyo supports KL's neasures towards econom c recovery

Adel ine Ong in Tokyo

TOKYO, Fri: Japan renmains supportive of Malaysia' s nmeasures to overcone
the current econonic situation and stresses the inportance of politica
stability in the country, press secretary of Japan's Mnistry of Foreign
Affairs M Sadaaki Nunata said today.

"We have made it clear that our Prime Mnister will be going to Kual a
Lunpur to attend the Asia-Pacific Econonm c Cooperation (Apec) neeting.”

He said that Prine Mnister Datuk Seri Dr Mahat hir Mhamad was in Tokyo
three weeks ago to attend the Tokyo International Conference on African
Devel opnent, and on that occasion he and Prime M nister Cbuchi had a
chance to tal k.

"Prime M nister Qobuchi also nentioned that there seens to be
consi derabl e i nternati onal concern about the internal situation in
Mal aysia and this is sonmething that he was concerned about," Numata said
said at a weekly international press conference at the Mnistry of Foreign
Affairs here.

Numat a was expl ai ni ng Japan's stance when asked to conment on reports
that Mal aysia, and especially Dr Mahat hir, needed "friends" during the
current political scenario and with the Apec | eaders' sunmit in Kual a
Lunpur just around the corner

"So, as friends, they talked candidly and freely. | expect this to
continue to be the case when they have a chance to neet in Kuala Lunpur,"”
Numat a sai d.

Meanwhi | e, when asked on what is expected of the Apec |eaders' summit,
Numata said it was too early to tal k about the specific outconme of the
neet .

"The | eaders, however, have been in the habit of issuing joint
decl arations. Last year, they came out with the Apec Econonic Leaders
Decl aration in Vancouver. Sonething simlar nay take place. It is up to
the | eaders to decide," he said.

Nurmat a added that there are various issues that needed to be addressed
by the | eaders.

"One point is that this will be the second Apec | eaders' neeting that
wi Il take place agai nst the backdrop of Asian econom c and financi al
crisis.

He added that Japan is braced to keep its tariffs on forest and marine
products, despite anticipated pressure fromthe Apec forum

"The point of voluntarismis very inportant in the Apec process and t hat
i s what we have been enphasisi ng. Wien we tal k about the early voluntary
sectoral liberalisation (EVSL), we are tal ki ng about nine areas, which
i ncludes fishery and forestry.

"However, so much inportance have been placed with respect with these
two areas. There are three ways to approach the nine sectors - trade
liberalisation, trade and i nvestnent facilitation and Ecotech.

"Three ways in nine sectors would nean 27 areas to look at. Therefore,
to place so nuch of enphasis on two out of 27 ... well, they may not be
striking the right bal ance.

"Fisheries and forestry products for Japan is very sensitive but we are
by far the biggest inporter in these sectors.

Forestry and mari ne products were chosen from15 sectors for the EVSL
initiatives in the Apec neeting as a way to stinulate economc activity
anong nenber nations.



The US and ot her nations have proposed that tariffs be lifted on tinber
and sone | unber products by January 1 2002, and that duties on marine
products be elimnated by | ate Decenber 2005.

They have al so proposed that non-tariff barriers such as inport quotas
be reduced within a specific period.
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