10/ 09/ 1998
Tongkah El ectronics to be on Nasdaq

Trina Thomas Raj

TONGKAH Hol di ngs Bhd plans to list its subsidiary, Tongkah El ectronics Sdn
Bhd, on the National Association of Securities Deal ers Automated Quotation
(Nasdaq) exchange in New York and the proceeds will go towards reducing
its RMROO million debt.

Executive chairman and chi ef executive officer Mkhzani Mhathir, who
declined to conmment on the quantumto be raised through the listing,
yesterday sai d Tongkah Hol di ngs' debt was in ringgit and it had no foreign
borrow ngs.

He said prior to the listing exercise, Tongkah El ectronics woul d be
merged with two other conpani es based in Singapore and China. The two
foreign conmpanies are currently not related in any way to Tongkah.

Asked on who woul d be the maj or sharehol ders of the nerged entity,
Mokhzani said: "All three parties will have an al nost equal share in the
new entity."

"At one tine, Tongkah El ectronics contributed RVMBOO million in turnover
and RM5 mllion in profits to the group. It is also the |argest
contributor to the group's manufacturing sector."

Penang- based Tongkah El ectroni cs produces assenbled circuit boards used
in conputer peripherals and the el ectronics industry. It is also the
| argest contributor to the group in ternms of turnover.

"G ven a choice, this is something we will not do but due to the current
econom ¢ circunstances, we do not have nuch of a choice (except to seek a
listing abroad),"” he added.

Mokhzani al so sai d Tongkah Hol di ngs planned to dispose its 70 per cent
stake in THB Asi a Connect Sdn Bhd.

"Asi a Connect has been working closely with the Starwood G oup of hotels
on several projects in the United States for the past two years. Sone
projects will be inplenented soon."

"As such, several US-based conpani es have shown interest in taking over
t he hi gh technol ogy information-based Asia Connect."

Starwood Group is the owner of such brands as Sheraton and Westin. It is
the | argest hotel conpany in the world.

Al though the group is in the mdst of a restructuring exercise, Tongkah
Hol di ngs woul d be mmi ntai ned as the hol di ng conpany, concentrating on
manuf acturi ng, heal thcare and fi nance, he added.

Mokhzani spoke at a Press conference after unveiling Hospital Pantai
Bhd's new | ogo i n Kual a Lunpur.

He said: "The (new) logo is expected accentuate Hospital Pantai's inmage
of being a responsible and caring corporate citizen contributing towards
the wel fare of the comunity."

In 1996, Hospital Pantai allocated RML6 million over two years to
upgrade its equipnent and facilities. To date, the group has used RW.5
mllion for the purpose.

Apart fromthat, plans are under the way to build a RMBO mllion
hospital adjacent to the existing Hospital Pantai in the Bangsar area.

"W have allocated RMLO to RML5 nillion for the purpose of providing
equi prent for the new hospital

"Most of the upgraded equi pnent in the old hospital (in Bangsar) wll be
transferred to the new one," Mkhzani said.

Hospital Pantai expects to receive approval fromthe rel evant
authorities and begin construction by Novenber this year. The new hospital



is schedul ed for conpletion by the second quarter of 2000. Earthworks have
al ready begun.
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