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Tongkah seeks neans to get fresh capital

El ena Shansuddi n

TONGKAH Hol di ngs Bhd is seeking nmeans to bring in fresh capital into the
company, probably through joint-venture opportunities but will only resort
to divestnent of assets as a |l ast resort.

"We have to see whether we can have a joint venture to bring in new
capital to invest in our operations. Divestnent is an option we like to
consider last, if possible," said Tongkah executive chairman and chi ef
executive officer Mkhzani Mhathir after the conpany's annual genera
meeti ng yest erday.

Wth enphasis on this, he said, Tongkah is marketing its expertise to
bring in joint-venture partners and new busi nesses, which could al so
i nclude venturing overseas and therefore, has not identified any of its
conpany for disposal

In its annual report, Tongkah said it has the financial resources to
maintain its current |evel of operations, until its short-term borrow ngs
becone payabl e towards the second hal f of the financial year ending June
30 1999.

However, in the annual report Tongkah said it will divest sone of the
conpany's assets to significantly reduce its short-termdebt and i s now
havi ng ongoi ng negotiations with investors who are interested in acquiring
some of the conpany's assets.

For the financial year ended June 30 1998, Tongkah posted a | ower group
pre-tax profit of RMb49, 960, agai nst RML0O0. 27 nillion before. This was
achi eved on the back of a RVM08.24 nmillion turnover, as conpared to
RMA68. 74 million previously.

However, the group suffered a net |loss of RML9.03 nmillion, as conpared
to net profit of RM61.65 nillion before.

Tongkah, said Mokhzani, is also looking at all possible ways to reduce
its gearing, including converting its short-termborrowing to |long-term
Mokhzani pointed out that the conpany is still suffering the after

effect of the high interest rates that had earlier eroded its profits.

Neverthel ess, he said, with lower interest rate and support from
Tongkah' s bankers, the future for Tongkah | ooks nore prom sing conpared to
si x nmont hs ago.

Thus, said Mokhzani, the conpany should be able to return to the bl ack
by the next financial year ending June 30 2000.

Mokhzani al so said that its manufacturing arm- Tongkah El ectronics Sdn
Bhd, which has been part of engine of growh for Tongkah, would help the
conpany to return to profitability.

"Tongkah El ectroni cs has hel ped us get through bad tines before, and if
| can nmake sure that it is efficiently run, productive and profitable,

believe it can play the role again ... to turn Tongkah around to being a
profitable conmpany it once was," said Mkhzani
Mokhzani said the conpany is still working on the listing of Tongkah

El ectronics on the National Association of Securities Deal ers Automated
Quot ati on (Nasdaqg) exchange in New York.

"I't has been a sl ow process and not as fast as we would like it to be,
but that is one of our goals. That should bring in cash to the conpany,
and hopefully can be done by second quarter of next year," he added.

On the acquisition of MAd Securities Sdn Bhd, Mkhzani said there are
certain terns and conditions that are yet to be fulfilled. "So, at this
point intime it is a project that we are not pursuing," he added.



He al so said that the outcone of the deal would very nmuch depend on M3
and its bankers. M3 in June, has obtained a court protection against its
creditors.

On Hospital Pantai Bhd, which annual general neeting was held at the
same venue yesterday, Mbkhzani said the conpany expects the rebuilding of
the Pantai Hospital in Bangsar in the next 18 nonths.

It was earlier announced that plans are under the way to build a RVBO
mllion hospital adjacent to the existing Hospital Pantai in the Bangsar
ar ea.
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