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TONGKAH HOPES TO TURN ARCUND | N YEAR 2000

KUALA LUMPUR, Dec 15 (Bernamm) -- Tongkah Hol di ngs Bhd, which incurred
a loss of RMI9 million in the financial year ended June 30, 1998, expects
to performwell and turn around in the financial year 2000, chairmn and
chi ef executive officer Mdkhzani Mahat hir said today.

Speaking to reporters after Tongkah's annual general neeting (AGV,
here, Mdkhzani said | osses were incurred despite an increase in turnover
because of high interest rates and other factors.

The conpany posted a hi gher turnover of RM608.2 nmillion as conpared to
the previous financial year of RW68.7 mllion.

"Hopefully interest rate will conme down and bankers will continue to
provide us with facilities.

"I think we are able to turn around the next financial year. Now it
| ooks nore promi sing than six nonths ago," he added.

Agai nst the backdrop, Mkhzani said that Tongkah has no plan to divest
its assets as yet saying, "Divestrment, | think is an option that | would
like to consider as the last alternative, if possible."

For any di sposal of assets, he said, the conpany would ensure that it
synergises with the group operation, adding that, "W see whether we can
have joint-ventures or bring in new capital to invest in operations that we
have."

So far, its subsidiaries are on their own and have been part of the
engi ne of growth for Tongkah Hol di ngs, Mkhzani noted.

He added, "If | can make sure they are efficiently managed, productive
and profitable, | believe they can play the role again to turn around
Tongkah. "

Tongkah' s subsi di ary Tongkah El ectronic Sdn Bhd is still waiting to be
listed on the Mesdag.

Meanwhi | e, on Hospital Pantai Bhd which is also having its AGMtoday,
Mokhzani, who is chairman of the conpany, said that the conpany is stil
doing quite well and is still a profitable one with no gearing.

Currently, Hospital Pantai is undertaking two interesting projects. The
first peoject is rebuilding of Hospital Pantai in Bangsar, which will be
completed in 18 nmonths while the second is the building of Hospital Pantai
in Putrajaya which will be conpleted in Septenber next year.

The project in Putrajaya is undertaken jointly between Tongkah and
construction firmIlJM Corporation Bhd.

Asked whet her the hospital is facing difficulties financially, Mkhzani
said, "At this point intine, we are able to cut cost and we are able to
build the two hospitals at a very reasonabl e cost."

He al so said that Hospital Pantai have aborted its restructuring plan
as announced | ast year, to turn Hospital Pantai into one of a financial arm
of Tongkah.

Mokhzani said that efforts have been nmade to stream i ne Hospital
Pantai's operation and the exercise is expected to conplete in the first
quarter of next year. -- BERNAMA
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