25/ 07/ 1998
Tongkah proposes to acquire M3 Securities

T.L. Khoo

TONGKAH Hol di ngs Bhd t hrough its whol | y-owned subsi di ary, Paksi wang Sdn
Bhd, is proposing to acquire the stockbroking |licence and operati onal
assets of Kual a Lunpur-based M3 Securities Sdn Bhd for between RV6OmM and
RM7O mil Iion.

The proposed deal excludes debts incurred by M3d Securities, Tongkah
Hol di ngs executive director Yeow Kheng Chew sai d yesterday.

"W have put forward our offer to M3 Securities and we are waiting for
their reply which will take six to nine nonths," said Yeow.

Mal aysi an General |nvestnment Corp Bhd, the hol di ng conpany of M3
Securities, is currently undergoing a debt restructuring exercise under
Section 176 of the Compani es Act.

The acquisition, according to Yeow, will be funded through issuing
between 50 mllion and 100 million preference shares to be subscribed by
| ocal and overseas third parties.

Tongkah al ready operates a Johor-based brokerage in Miar, Kestrel
Securities Sdn Bhd.

Asked for the rationale behind acquiring M3 Securities when Tongkah
al ready has Kestrel, group executive chairman and chi ef executive officer
Mokhzani Mahat hir expl ai ned that it woul d make good busi ness sense as
clients prefer to deal with brokerages based in Kual a Lunpur.

He refuted runours that Tongkah's proposal to acquire M3d Securities was
nmoot ed by the Governnent but said: "It is an opportune nonment to get a
brokerage in Kuala Lunpur at a low licence premum"

Mokhzani was speaking to reporters after signing a contract
manuf act uri ng deal between Penang-based Tongkah Moul di ng Technol ogi es Sdn
Bhd and US-based Becton Di cki nson for the manufacturing of collection bins
for medi cal wastes such as syringes, called B-D Guardi an range of Sharps
Col | ect ors.

The products are waste coll ectors designed for sharp instrunents |ike
syringes and needl es. They have safety features |ike one-way tanper-
resistant entry, safety neck, puncture-resistant nmaterial and a secure cap
closure for safe transport and di sposal .

The signing cerenony was w tnessed by Deputy Health M nister Datuk Dr
Siti Zaharah Sul ai man

The contract is worth about RM6 mllion with future plans to increase
product range.

Tongkah Moul di ng Technol ogies is involved in the manufacture of high
preci sion engi neering plastic injection noul ding conponents whil e Becton
Di ckinson is a nedical technol ogy conpany producing a broad range of
medi cal devi ces and di agnosti c systens.

On the performance of Tongkah group, Modkhzani said they are expecting a
dip in the performance of its manufacturing sector this year as a result
of a lacklustre performance of the manufacturing sector on the whol e.

"However, we will survive through this period and | have instructed
everyone to try to maintain last year's performance or at |east stay
afl oat."

He said the Tongkah group will be consolidating its position while
enhancing the efficiency of its subsidiary conpani es.
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