05/ 09/ 1998

Top Tai wan banker | auds nove to control ringgit

TAIWAN S top busi nessman and banker Jeffrey Koo yesterday endorsed
Mal aysia's drastic neasures to bring ringgit specul ati on under contro
given the current situation

Acknowl edgi ng that there are two opposi ng opi nions regardi ng the
nmeasures, he said the conditions in Ml aysia have worsened in the |last few
mont hs despite steps taken according to International Mnetary Fund' s
prescription.

"So, therefore, | think it is the last resort for (Datuk Seri) Dr
Mahat hir (Mohanad). This is a special occasion and one | ast nove to inpose
control

"It has happened before in history. This way, foreign exchange in
Mal aysi a can be stabilised and protected fromspecul ators. "

Koo, who was in Malaysia recently to discuss ways for Taiwan to help the
econony, said: "Your Prime Mnister has worked for 20 years to raise your
i ncone, so how can they (specul ators) destroy that overnight.

"Of course, he has to take drastic neasures and we understand his ideas
and notivation. It is the sane for Taiwan. |If specul ators attack us, we
will probably take as strong a stance as well."

Koo, who is the national policy advisor to President Lee Teng Hui, was
speaking at a Press conference at the start of the four-day neeting of the
third Apec Busi ness Advi sory Council neeting.

This is the last neeting held anong ABAC - the private sector
representation for Asia Pacific Economic Community - prior to the APEC
Econom ¢ Leaders Meeting in Kuala Lunpur this Novenber.

The neeting, chaired by Malaysia Airlines chairman Tan Sri Taj udin
Rami, will finalise views of the private sector of APEC 18-nenber
econom es to their | eaders.

News of Malaysia's currency control and Deputy Prine M nister Datuk Seri
Anwar | brahim s disnissal made front page news of al nost all major
newspapers here as well as top news on the [ocal television stations.

The issue al so dom nated yesterday's Press conference as both Tai wanese
and Mal aysi an journalists wanted to know Koo's views on the matter as a
busi nessman with interest in Malaysia as well as the chairman of the
financial task force of ABAC

Koo, who described hinself as a good friend of Ml aysia, said: "At this
monent, we have to see how long would it take for these neasures to bring
results. Another six nonths would be a good indication whether these
measures are a success."

"Fromthe bottomof ny heart, | really hope and pray for your success.
Sim | ar nmeasures have worked before in Argentina. | amsure your
Governnent has studied carefully these measures and their inplications."

Koo, however, noted that Mal aysia nust be assisted regionally to address
t he probl em of rogue specul ators.

"I't will be very hard for central banks alone to fight this. It has to
be regi onal cooperation to effectively deal with this. W have to sonehow
build a protective wall.

"W are not abandoning free trade or |iberalisation altogether but we
have to work out a favourabl e bal ance between free trade and cl osi ng your
doors."

Koo said personally he felt that Malaysia, in the past, together with
| ndonesi a and Thai | and, have opened their doors "too widely" to



liberalisation in the name of gl obal liberalisation as pronoted by
multil ateral world bodies.

Sone Tai wanese officials and i ndustry | eaders have al so voiced their
support for Ml aysia's drastic neasures on currency control and said they
do not expect the noves to have a negative inpact on Tai wan.

Reports in the | ocal newspapers quoted supporters of the nove as saying
that the pegged exchange rate of RVM3.80 to the US dollar was an inportant
measure to protect Ml aysia "from becom ng prey to hungry specul ators on
the prow ."

P. K. Chi ang, chairman of the cabinet-level council for econom c planning
and devel opnent, said pegging the ringgit to the US dollar woul d benefit
Tai wanese i nporters and exporters doi ng business with Ml aysia by reduci ng
currency risk.

He added that the only concern that Tai wan busi nesses now face i s how
they can remt their funds or savings out of the country.

Earlier, Koo said plans to invest in Ml aysia and ot her Sout heast Asian
countries by a consortium of najor Taiwanese business concerns i s going
ahead.

( END)



	 Top Taiwan banker lauds move to control ringgit (NST 05/09/1998)

