19/ 11/ 1998
Total of US$42bn in direct aid pl edged

Ham sah Ham d

A TOTAL of US$42 billion (US$1 = RMB.80) was pl edged to help turn around
battered Asi an econom es at the Asia Pacific Econom ¢ Cooperation (Apec)
Sunmit in Kual a Lunmpur which ended yest erday.

At US$30 billion, the strongest initiative came fromJapan in the form
of the Myazawa Pl an, followed by the US$10 billion Asia G owh Recovery
Programe | aunched jointly by the US and Japan.

Then there was the US$1.8 billion in soft |oans pl edged by Japan to
Mal aysia and a further US$200 nillion froma special fund set up by
Chi nese Tai pei for sel ected Sout h- East Asian conpani es.

Wth South Korea, |Indonesia and Thailand having earlier received
I nt ernati onal Monetary Fund (I MF) sponsored packages worth US$72 billion,
US$42 billion and US$17.2 billion, respectively, this brings the anount
commtted to assisting Asian countries in the 16 nonths since the outbreak

of the regional financial crisis to a grand total of US$162.2 billion.
In addition, a US$22.6 billion | M- rescue has al so been arranged for
Russi a.

The M yazawa Pl an was first announced by Japanese Finance M nister Kich
M yazawa during the Apec finance mnisters' neeting in Wshi ngton | ast
nont h.

For a start, it will have 1 trillion yen fromthe the 17-trillion yen
Emer gency Econom ¢ Package put together to kickstart Japan's domestic
econony. The rest of the noney will cone from Tokyo's national budget for
the financial year beginning April 1999.

Hal f of the M yazawa | oan programme billion will be disbursed as short-
termloans, and the rest for nedium and | ong-terml oans.

Japan has started sending fact-finding missions to targeted Sout h- East
Asi an recipient countries, nanely Indonesia, Thailand, the Philippines and
Mal aysia. The teamwi |l be in Kuala Lunmpur on Novenber 27-29.

Sadaaki Numata, spokesnman for Japanese Prime M nister Keizo Couchi, told
reporters at the sidelines of the Apec sunmit that the m ssions would
assess the needs of each recipient country so that assistance coul d be
tail ored accordi ngly.

He said Japan woul d be flexible and not attach conditionalities to the
ai d.

Meanwhi | e, the US-Japan package, which was announced by US Vice
Presi dent Al Gore on Monday, is a nmultilateral initiative which also
i nvol ves contributions fromthe Wrld Bank and Asi an Devel opnent Bank
(ADB) .

The package is aimed at revitalising ailing banks and financially-
troubl ed corporations in the region.

Under the package, the Japanese Government will provide US$3 billion and
the World Bank and the ADB a conbi ned US$2 billion. The US will put up the
remai ni ng US$5 billion through Export-Ilnport Bank trade financing
pr ogr amres.

As for the US$1.8 billion in soft | oans for Ml aysia, Cbuchi nade the
pl edge during bilateral talks with Prime Mnister Datuk Seri Dr Mahathir
Mohared.

Simlarly, Chinese Taipei infornmed Mal aysia about its US$200 nillion
initiative to assi st South-East Asian conpani es when Dr Chi ang Pi n- Kung
met with the Prime Mnister.

Chi ang represented Chi nese Tai pei President Lee Teng Hui at the Apec
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