13/ 07/ 1998
Tougher action agai nst errant bosses proposed

Vendy Lim

THE Mal aysi an Trades Uni on Congress (MIUC) has proposed anmendnments to the
Enpl oyees' Provident Fund (EPF) Act 1991 which will enable the board to
take action agai nst enpl oyers who fail to submt their workers

contri butions.

MIUC presi dent Zai nal Ranpak said a proposal was made to the EPF board
to charge enployers for crimnal breach of trust if they fail to make
nmont hly contributions to the EPF

Under the current Act, Zainal said enployers are only fined a snal
amount conpared with the breach of trust which carries a mandatory jail
sent ence.

EPF can al so take court action against a conpany and seal its prem ses
and liquidate its assets for failing to make contri buti ons.

"The current Act does not seemto deter conpani es from not making
contributions. W feel tougher nmeasures need to be taken and have proposed
amendnents to the EPF board.

"W hope it will be inplenented once the board has di scussed the issue,"
Zainal told reporters after witnessing the opening of the Internationa
Met al wor kers' Federation regional office in Petaling Jaya yesterday.

Zai nal said the EPF board will take some tine to consider the proposal

Earlier, Zainal said the National Labour Advisory Council will be
meeting the next two weeks to discuss the inplenentation of the Nationa
Retrenchnment Schene.

The proposal for the schenme, he said, was forwarded to Prinme M nister
Datuk Seri Dr Mahathir Mhamad two nonths ago and Dr Mahat hir has given
the green light to the Mnister of Human Resources Datuk LimAh Lek to
di scuss the issue further

Under the proposed schene, both enpl oyers and enpl oyees have to
contribute RML monthly to a fund which will be managed by the Soci al
Security Organisation (Sosco). The fund will then be used to pay
al l owances to retrenched workers registered with the Manpower Departnent.

"Wbrkers who are unable to find a job simlar to their previous one
three nonths after retrenchnent will be given an all owance. However,
wor kers who refuse jobs offered to themw |l not receive such benefits,"”
he sai d.

The idea of a social safety net, he said, was forwarded to the
Federati on of Ml aysi an Manufacturers (FMM who is al so keen on the idea
and has forned a working conmittee to look into it.

Meanwhi | e, International Metalwrkers' Federation (I M) genera
secretary Marcell o Mal entacchi said the Ml aysi an Governnment did not
i mpose any conditions on the federation when it proposed to set up a
regi onal office in Kuala Lunpur.

"The approval for the regional office for South-East Asia was given
wi t hout any conditions. The federation did not conprom se on its
principles to fight for the rights of workers; however, we would like to
assure the Governnent that we will respect and pay attention to the rules
and laws in this country,” Ml entacchi said, adding that the federation's
objective is to organi se workers into unions.

The Geneva-based | M- has 20 nillion nenmbers worl dwi de.

Mal ent acchi said the Governnent and workers uni ons shoul d not focus too
much and argue on the high unenpl oynent rates or figures as what is nore
inmportant is the creation of jobs.



"Everyone is too busy to find a solution to unenpl oynent under the
current crisis facing the South-East Asian countri es.

"I believe unions should | ook at the issue in a nore optinistic manner
by giving a direction to nove forward in this situation. This will give
nmore hope to the workers,"” he said.

In his speech, Ml entacchi al so touched on currency specul ators who are
controlling about 85 per cent of the annual currency transactions but do
not create jobs for the world.
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