30 SEP 1998
| CFTU- REFORM
TRADE UNI ON CALLS FOR STRUCTURAL REFORM I N FI NANCI AL | NSTI TUTI ONS

PETALI NG JAYA, Sept 30 (Bernama) -- The International Confederation of
Free Trade Union (I CFTU) has called for structural reformin internationa
financial institutions to ensure economni c devel opnent went hand-i n-hand
wi th social progress.

Descri bing the International Monetory Fund current progranmes as too
rigidintheir conditions, |ICFTU s general secretary Bill Jordan said the
condi tions be replaced instead with measures to stinmulate investnent, job
creation and training, nmaintain and devel op education, health and soci al
security progranmes anong ot hers.

Jordan was speaking at a press conference here today after the
Conference of the Asia Pacific Labour Network hosted by the Ml aysi an Trade
Uni on Congress (MIUC) in preparation for the Asia Pacific Econonic
Cooperation (APEC) neeting here in Novenber

He said the the Asian financial and econom c crisis had brought
i ncreased poverty to nmillions of Asians working wonen, nen and their
fam lies, seriously underm ning the progress achi eved during severa
decades of econom c devel opnent.

The International Mnetory Fund (I MF) progranmes had added on to the
recession and contributed to unenpl oynent and i npoveri shnent through
raising of interest rates, neasures to deregul ate | abour narkets and cuts
in state spending and privatisation, he said.

"More and nore children are being forced to | eave school and | ook for
wor k. Therefore the APEC Kual a Lunpur | eaders' neeting urgently need to
adopt specific neasures to tackle child | abour and devel op strategies
leading to its elimnation,"” he said.

Jordan, who had met with Prime M nister Datuk Seri Dr Mahathir Mhanad
earlier, said the union had brought up the matter to the premier to be
brought up at the Apec neeti ng.

He said the prime mnister had responded positively.

The | eader of the world's |largest trade union who also hit out at hedge
funds for costing billions of dollars in | osses for devel opi ng countries
i ke Mal aysia as well taxpayers in industrialised countries with their
currency specul ati on.

He said what were really needed "are greater transparency and
regul ati on of financial narkets with internationally mandatory
reserve-to-asset rations, disclosure of asset hol dings of hedge funds |ike
the LTCM and a "Tobin Tax" to make specul ators pay a penalty for their
foreign currency transactions."

On achieving recovery for the Asian crisis, Jordan said the | CFTU
bel i eved that, Apec which already consults with acadenics and has its
Busi ness Advi sory Council, would require further balancing with the fornal
i nvol vement of trade unions.

Jordan al so said that APEC countries nust agree to give APEC a proper
soci al dinmension, as their former obsession with deregul ati ng the econony
is failing APEC s own stated objectives of inproving the standard of |iving
citizens on a substantial basis.

Hence Jordan said the trade union's call for the setting up for a new
APEC wor ki ng group dedicated to the social and enpl oynent di nensi on of APEC
with the full participation of trade union and other social partners.

The | CFTU has 125 nillion nenbers represented through 206 affiliated
organi sations in 141 countries. -- BERNAMVA
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