06/ 08/ 1998
Trade paynments in RM baht on the cards

Fadzi| Gnazali

THAI LAND has submitted to Mal aysia a proposed baht-ringgit exchange rate
to facilitate the use of each other's currencies in bilateral trade, an
i dea nooted by Mal aysia to reduce dependence on the US dollar.

Visiting Board of Trade of Thailand chai rman Vi chien Tejapal bul said the
Thai CGovernnent is awaiting a response fromthe Ml aysia Government.

| ndonesi a, neanwhile, has expressed its readiness to start barter or
counter trading with Ml aysi a.

Speci al Envoy of the Indonesian President for Asean region, M |nman
Taufik, said the republic is keen on a counter- or barter-trade
arrangenment with Malaysia, as well as other nations in the region, to
reduce its dependency on the US dollar.

Vichien said Malaysia's role in the establishment of a bilateral trading
systemwith Thailand is to work out a nechanismto reduce credit risk
exposur e.

"Using ringgit or baht in trade will reduce the two countries
dependency on hard currencies like the US dollar," he told reporters after
signing a trade cooperation agreenent with the National Chanber of
Conmrer ce and I ndustry of Mal aysia in Kuala Lunpur yesterday.

The arrangenent was nooted by Prine Mnister Datuk Seri Dr Mahathir
Mohamad when he visited the country in April.

Vichien said with total bilateral trade standing at RMA-RMb billion each
year, Ml aysia has been and will always be an inportant tradi ng partner.

Mal aysia is Thailand's fourth | argest trading partner.

Speaki ng at anot her press conference, Taufik said | ndonesia has deci ded
that it is better to source nore products from Mal aysia than fromthe
devel oped nations in view of the regional currency turnoil.

"Counter or barter trade will be a good approach for the republic to
reduce its inports of capital goods which average US$40 billion a year

"We have to work closely... we nust forget about nade-in-Ml aysia, made-
i n-1ndonesi a or made-i n-Thail and. Let us concentrate on made-in- Asean.
This will really help to boost trade," he added.

The special envoy said this way the countries' exposure to exchange rate
fluctuations will also be reduced.

He noted that Indonesia is working hard to address its econom c probl ens
and the idea of using Asean currencies in trade is being actively pursued.

Taufik said there is excellent opportunity to increase intra-Asean trade
by nore than 25 per cent, for exanple in food and agricul tural products,
capital goods, electronics, and autonptive conponents.

"We need to pronote joint investnents... also, joint pronotion of Asean
tourismis very inportant, since it is the fastest grow ng econonic
sector... and can hel p Asean solve its econom ¢ probl ens," he added.

On Mal aysia's assistance to the republic, Taufik said Mal aysi a has been
very supportive, despite the fact that it too has not been spared by the
econom ¢ turbul ence in the region.

He said the I ndonesian Governnent has been fully cooperating with the
I nternational Monetary Fund (I MF) to undertake economic reforns.

Taufi k said new trade and industry laws, including fair trade and anti -
monopol y | egislation, are being drafted for enforcenent in Novenber. A new
bankruptcy law will meanwhil e be enforced on August 25.
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