15/ 05/ 1998
PM Barter trading a solution to currency, shares depreciation

Syed Nadzri in Khartoum Sudan

PRI VE M ni ster Datuk Seri Dr Mahat hir Mohanmad sai d Mal aysi a woul d have to
resort to barter trading in international trade to reduce the adverse
effect of its currency and shares depreciation.

He added that goi ng back to basics was a necessary nove since the
specul ative attack on the Mal aysi an ringgit woul d be prol onged and t he
danmage nore pernmanent than expect ed.

Speaki ng at a di nner hosted by the Sudanese Joi nt Chanber of Conmerce
here yesterday, Dr Mahathir said Mal aysia needed to i ncrease its trade
with countries including Sudan in order to rebuild its econony.

The Prine Mnister, who is on a three-day official visit to Sudan,
expl ai ned to t he Sudanese busi nessnmen t he present scenario i n Mal aysi a.

"At first, it was thought that the assault on our currency was a
tenporary affair and woul d | ast two or three nonths as happpened with
ot her countries attacked by the specul ators.

"I't is nowclear that the attack woul d be prol onged and t he damage done
nore pernmanent. The rapid and wi de fluctuations in the val ue of our
currency and shares nake trade and econom c devel oprment very difficult."

For barter trading to be effective, Dr Mahathir said Ml aysia woul d have
totry and balance its inports and exports with its tradi ng partners.

Thi s, he added, woul d be coupled with a bilateral paynment arrangenent
whi ch required the use of |ocal currencies to settle trade surpl uses.

"By not using the currency of athird country, we will actually be able
to reduce the costs of hedgi ng on exchange rates.

"Wth this, we can al so overcone the shortage of forei gn exchange which
we frequently suffer from Trade will be increased this way."

Mal aysia is the second | argest foreign investor in Sudan after China and
anong t he conpani es with business interests in the country are Petronas
(petrol eumand gas); Advance Synergy (m ning and hotel) and Tabung Haj i
(plantation).

Mal aysia's total trade with Sudan stood at RMA7 nmillion | ast year with
exports exceeding inports by RMA5.59 nillion.

The mai n export itens are ani mal and vegetable oils, rubber, tinber
products and el ectrical appliances, while inmports include al um ni umand
steel .

Dr Mahat hir, who arrived i n KhartoumfromEgypt on Wednesday, al so held
meet i ngs wi th Sudanese | eaders i ncl udi ng Presi dent Hassan Ahned al - Bashir.

He was earlier conferred an honorary Doctorate of Laws by Khartoum
University. The award is the second conferred on the Prime Mnister by a
foreign university in the past week.

Today, the Prime M nister will open the Petronas office and will wap up
his visit with a Press conference.

Meanwhi | e, Deputy Primary I ndustries M nister Datuk H shanmruddi n Tun
Hussei n, who i s acconpanyi ng Dr Mahat hir, sai d Mal aysi a was | ooki ng at the
viability of growing oil pal min Sudan.

"Astudy is being carried out to determ ne whether soil and climatic
conditions are suitable for such a venture," he said.

Sudan, he added, had about 200 mllion hectares of rich fertile soil
whi ch renmai ned unt apped and this provi ded a huge potenti al .
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