07/ 02/ 1998
Transnmile to focus on domestic expansion for now

Davi d Ong- Yeoh

TRANSM LE Group Bhd (TGB) is reviewing its overseas strategy in the |light
of the current econom c situation, and spendi ng now appears to be focused
on donesti c expansi on.

"W have to be able to position ourselves well so that when the econony
recovers we are able to take advantage of the growh once again," said
chai rman M rzan Mahathir

That means taking into account liquidity and avail able funds, he told
reporters in Kuala Lunpur yesterday.

M rzan was comenting on a nmenorandum of understandi ng signed by TGB in
Sri Lanka |l ast year to carry out a feasibility study on a proposed air
cargo terminal to handl e the transshi pnent of air cargo there.

TGB shar ehol ders yesterday passed a resolution to dispose of seven
mllion shares representing a 35 per cent stake in Transmle Air Services
Sdn Bhd (TAir) to Konsortium Perkapal an Bhd (KPB) for RW8.75 million
cash.

Mrzan, who is al so KPB executive chairman, said the funds fromthe
di sposal will be used for TGB' s expansi on.

Wth Transmile's air services armoperating with | oad factors of nore
than 90 per cent, it is considering expanding its fleet by |easing nore
aircraft.

KPB and TGB are already partners with Pos Mal aysia Bhd in CEN Sdn Bhd,
whi ch has been designated by the Governnment to be the national courier and
express freight carrier.

M rzan said an announcenent on TGB' s talks to provide air services to
Phi |l i ppi nes Postal Corp will be made "at the right tinme".

TG is in the final stages of negotiations for an agreement to provide
dedi cated air services to Philippines Postal Corp for the carriage of
mai |, packages, parcel and goods to sel ected destinations.
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